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(Convenience Trandaion into English from the Origind Previoudy Issued in Portuguese)

BNDES PARTICIPACOES S.A. - BNDESPAR

BALANCE SHEETSAS OF DECEMBER 31, 2007 AND 2006
(In thousands of Brazilian reais— R$)

Note 2007 2006

ASSETS

CURRENT ASSETS 2,640,088 3,828,920
CASH 83 4,231
SECURITIES 4 1,179,516 2,133,498
Banco do Brasil investment fund 44 769,444 1,470,965
Debentures 5 7,181 767,508
Allowance for losses— Debentures 5 (5,449) (338,024)
Shares and warrants 3,900 4,183
Variable-income investment funds 45 403,879 228,313
Government securities 561 553
OTHER RECEIVABLES 1,460,489 1,690,877
Term sale of securities 6 320,187 619,411
Allowance for losses - term sale of securities 6 (3552 (14,907)
Receivables 398,205 77,326
Allowance for losses - receivables (124,233) (24,386)
Dividends and interest on capital receivable 450,190 447,322
Tax credits 10.2 133531 307,120
Recoverable and prepaid taxes 10.1 267,841 261,985
Other 18,320 17,006
OTHER ASSETS - 314
NON-CURRENT ASSETS 5,950,172 6,248,505
SECURITIES 4 2,303,892 2,356,783
Debentures 5 2,469,066 2,569,830
Allowance for losses— Debentures 5 (165,735) (214,153)
Government securities 561 1,106
OTHER RECEIVABLES 3,646,280 3,891,722
Term sale of securities 6 3,320,318 3,525,635
Allowance for losses- term sale of securities 6 (36,331) (84,850)
Receivables 12464 46,633
Allowance for losses— receivables (3,889) (14,707)
Tax credits 290,365 400,247
Tax incentives 10.2 63,853 18,764
PERMANENT ASSETS 18,854,835 14,934,082
INVESTMENTS 7 18,854,835 14,934,082
Investmentsin affiliates 11,006,312 8,667,134
Other equity interests 7,833,497 6,254,692
Other investments 15,026 12,256
TOTAL ASSETS 27,445,095 25,011,507

The accompanying notes are an integral part of these financial statements.
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(Convenience Trandation into English from the Origind Previoudy Issued in Portuguese)
BNDES PARTICI PAC}()ES S.A.—-BNDESPAR

BALANCE SHEETSAS OF DECEMBER 31, 2007 AND 2006
(In thousands of Brazilian reais— R9)

Note 2007 2006

LIABILITIESAND SHAREHOLDERS EQUITY

CURRENT LIABILITIES 2,922,463 4,325,275
ONLENDINGS 8 1,445,475 3,028,747
BNDES 81 1,445,475 1,672,235
National Treasury 81 - 1,356,512
OTHER PAYABLES 1,476,988 1,296,528
Dividends and interest on capital payable 12 881,274 702,387
Taxes on income 101 400,762 108,364
Other taxes 78,247 16,640
Provisions for civil and labor contingencies 11 4,585 432,233
Actuarid ligbilities— FAMS 153 3,379 3,509
Linked to foreign exchange transactions 10,337 13,712
Accounts payable — FAPES 152 3,483 3,04
Provision for planned retirement program 16 35,358 -
Other 59,563 16,629
NON-CURRENT LIABILITIES 10,642,819 7,785,239
DEBENTURES 9 2,025,935 541,540
ONLENDINGS 8 7,918,953 7,041,352
BNDES 81 6,014,953 5,750,578
National Treasury 81 1,904,000 1,290,774
OTHER PAYABLES 697,931 202,347
Accounts payable — FAPES 152 108,086 105,229
Actuarid liabilities— FAMS 153 105,100 87,877
Provision for planned retirement program 16 20,720 -
Provisions for civil and labor contingencies 11 455,872 1,088
Deferred taxes 10.2 8,153 8,153
SHAREHOLDERS EQUITY 12 13,879,813 12,900,993
Capital 10,404,356 10,404,356
Capital reserve 92,993 45134
Revaluation reserve 281,105 84,761
Legal reserve 427,823 242292
Retained earnings 2,673,536 2,124,450
TOTAL LIABILITIESAND SHAREHOLDERS EQUITY 27,445,095 25,011,507

The accompanying notes are an integral part of these financial statements.



(Convenience Translation into English from the Original Previously Issued in Portuguese)

BNDES PARTICIPAGOES SA. - BNDESPAR

STATEMENTS OF INCOME

FORTHE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

AND YEARS ENDED DECEMBER 31
(In thousands of Brazilian reais — R$)

OPERATING INCOME

EQUITY INTEREST

Equity in affiliates

Gain on sale of variable-income securities
Interest on capital

Dividends

Commissions and fees

FINANCIAL TRANSACTIONS
Loans

Securities

Gain on sale of fixed-income securities
Income from investment funds
Commissions and charges

Monetary adjustment of assets - SELIC
Other

OPERATING EXPENSES

EQUITY INTEREST

Equity in affiliates

Recognition of allowance for losses on investments
Premium amortization

FINANCIAL TRANSACTIONS
Financia charges on payables:

. Issue of debentures

. BNDES

. BNDES — PIS/PASEP funds

. National Treasury

. Other payables

Reversal of allowance for losses

Monetary adjustment of liahilities- SELIC

GENERAL AND ADMINISTRATIVE EXPENSES

Tax expenses

Officers' compensation

Personnel expenses

Recognition (reversal) of provisionsfor civil and labor contingencie
Recovery of taxes

Other

INCOME FROM OPERATIONS
NONOPERATING EXPENSES
INCOME BEFORE TAXES ON INCOME

Income tax
Saocial contribution
Deferred taxes

INCOME BEFORE PROFIT SHARING
Employee profit sharing
NET INCOME

EARNING PER SHARE

2" half
Note of 2007 2007 2006
3,766,969 6,595,135 5,734,164
3,456,107 5,719,235 4,318,405
7 779,096 1,153,442 1,015,710
7.6 1,883,030 3,223,503 1,502,469
612,456 827,760 1,173,102
181,525 514,320 578,432
- 210 48,692
310,862 875,900 1,415,759
174,012 408,289 478,799
117,139 339,809 655,401
B - 163,433
8,314 106,198 81,938
4,144 4,144 4,468
7,066 17,027 30,535
187 433 1,185
(836,430) (1,457,311) (1,910,884)
(133,896) (222,522) (807,988)
7 (71,582) (107,281) (380,599)
(7,921) (7,921) (246,059)
(54,393) (107,320) (181,330)
(317,880) (729,415) (933,443)
(100,912) (138,240) (3,588)
13 (208,583) (345,111) (247,298)
(117,841) (266,167) (489,184)
(82,287) (180,838) (546,912)
(4) (4) (8,473)
14 196,655 358,970 403,358
(4,908) (158,025) (41,346)
(384,654) (505,374) (169,453)
(160,167) (211,652) (218,508)
(137) (305) (396)
(108,725) (147,809) (81,712)
(11,718) (27,912) (12,397)
- - 188,172
(103,907) (117,696) (44,612)
2,930,521 5,137,824 3,823,280
(18) (333) (725)
2,930,521 5,137,491 3,822,555
10 (518,113) (811,689) (630,843)
10 (196,175) (304,994) (234,401)
10 (182,698) (283,471) 11,109
2,033,535 3,737,337 2,968,420
(26,710) (26,710) (11,000)
2,006,825 3,710,627 2,957,420
2,006,825 3,710,627 2,957,420

The accompanying notes are an integral part of these financial statements.
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(Convenience Translation

Balances as of January 1, 2007

Supplementary dividends
. 2006 (Note 12)

Tax incentive reserve
.Use

Revaluation reserve in affiliates
. Recognition

. Redlization

. Reversal

Net income
Allocation of income (note 12)
. Legal reserve

. Dividends

Balances as of December 31,
2007

Changes for the year

into English from the Original Previously Issued in Portuguese)

BNDES PARTICIPAGOES SA. — BNDESPAR

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2007
(In thousands of Brazilian reais - R$)

Capital
reserve Revaluation Profit
Tax reserve for reserve
incentive investees Legal Retained
Capital reserve assets reserve earnings Total
10,404,356 45,134 84,761 242,292 2,124,450 12,900,993
- - - - (2,107,161) (2,107,161)
- 47,859 - - - 47,859
- - 212,527 - - 212,527
- - (12,425) - 12,425 -
- - (3,758) - - (3,758)
- - - - 3,710,627 3,710,627
- - - 185,531 (185,531) -
- - - (881,274) (881,274)
10,404,356 92,993 281,105 427,823 2,673,536 13,879,813
- 47,859 196,344 185,531 549,086 978,820

The accompanying notes are an integral part of these financial statements.



(Convenience Trandation into English from the Origind Previoudy Issued in Portuguese)

BNDES PARTICIPACOES SA. - BNDESPAR

STATEMENT OF CHANGESIN SHAREHOLDERS EQUITY
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007
(In thousands of Brazilian reais — R$)

Capital
reserve Revaluation Profit
Tax reserve reserve
for
incentive investees' Lega Retained
Capital reserve assets reserve earnings Total
Balances as of July 1, 2007 10,404,356 92,993 75,190 242,292 1,727,815 12,542,646
Revaluation reserve in affiliates
. Recognition - - 212,527 - - 212,527
. Realization - - (5,701) - 5,701 -
. Reversal - - (911) - - (911)
Net income - - - - 2,006,825 2,006,825
Allocation of income (note 12)
. Legal reserve - - - 185,531 (185,531)
. Dividends - - (881,274) (881,274)
Balances as of December 31,
2007 10,404,356 92,993 281,105 427,823 2,673,536 13,879,813

Changes for the six-month
period - - 205,915 185,531 945,721 1,337,167

The accompanying notes are an integral part of these financial statements.



(Convenience Trandation into English from the Origind Previoudy Issued in Portuguese)

BNDES PARTICIPACOES SA. - BNDESPAR

STATEMENT OF CHANGESIN SHAREHOLDERS EQUITY
FOR TH E YEAR ENDED DECEMBER 31, 2006
(In thousands of Brazilian reais — R$)

Capital
reserve Revaluation Profit
Tax reserve reserve
incentive for investees Legd Retained
Capital reserve assets reserve earnings Total
Balances as of January 1, 2006 10,404,356 11,147 49,196 94,421 774,979 11,334,099
Supplementary dividends
. 2005 (Note 12) - (765,685) (765,685)
Tax incentive reserve
.Use 33,987 33,987
Revaluation reserve in affiliates
. Recognition 43,560 43,560
. Realization (7,995) (7,995) -
Net income 2,957,420 2,957,420
Allocation of income (note 12)
. Legal reserve 147,871 (147,871)
. Dividends (702,388) (702,388)
Balances as of December 31,
2006 10,404,356 45,134 84,761 242,292 2,124,450 12,900,993
Changes for the year - 33,987 35,565 147,871 1,349,471 1,566,894

The accompanying notes are an integral part of these financia statements.



(Convenience Trandaion into English from the Origind Previoudy Issued in Portuguese)

BNDESPARTICIPACOES SA. - BNDESPAR

STATEMENTSOF CHANGESIN FINANCIAL POSITION
FORTHE SX-MONTH PERIOD ENDED DECEMBER 31, 2007

AND YEARSENDED DECEMBER 31
(In thousands of Brazilian reais— R$)

SOURCES OF FUNDS

FROM OPERATIONS

NET INCOME

ITEMSNOT AFFECTING WORKING CAPITAL

. Allowance forloan losses

. Provision for labor contingencies

. Recognition of allowance for losses on investments
. Equity in affiliates

. Premium amortization

. Redlization (recognition) of tax credits, net

FROM SHAREHOLDERS
. Increase in onlendings from BNDES, net

FROM THIRD PARTIES

. Increase in onlendings from the National Treasury, net

. Increase in debentures, net

. Increase in other liabilities, net

. Decrease in receivables from term sale of securities
and other receivables, net

. Decrease in other assets, net

USESOF FUNDS

. Increase in other assets, net

. Increase in permanent assets, net

. Decrease in onlendings from BNDES, net

. Decrease in onlendings from the National Treasury, net
. Supplementary dividends

. Declared dividends

DECREASE IN CASH

CHANGESIN FINANCIAL POSITION:
Beginning of six-month period/year
End of six-month period/year

DECREASE IN CASH

The accompanying notes are an integral part of these financial statements.

2 half

of 2007 2007 2006
3,994,040 6,508,637 6,862,419
1,359,386 2,732,120 2,347,628
2,006,825 3,710,627 2,957,420
(647,439) (978507) (609,792)
(196,655) (358,970) (403,358)
11,718 27,912 12,397
7921 7921 246,059
(707,514) (1,046,161) (635,111)
54,393 107,320 181,330
182,698 283471 (11,109)
465,221 37,615 -
465,221 37,615 -
2,169,433 3,738,902 4,514,791
298,790 - -
1,447,126 1,484,395 541,540
145281 642276 482526
278,236 606,456 766,402
- 1,005,775 2,724,323
3,994,841 6,512,785 6,867,502
879215 - -
2,234,352 2,781,064 508,005
- - 2,761,618
- 743,286 2,129,806
- 2,107,161 765,685
881,274 881,274 702,388
(801) (4,148) (5,083)
884 4231 9,314
83 83 4231
(801) (4,148) (5,083)




(Convenience Trandation into English from the Origina Previoudy Issued in Portuguese)

BNDESPARTICIPACOESSA. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

1. Operations
1.1) Higtory

BNDESPAR Participagdes SA. (‘“BNDESPAR” or the“Company”) is a corporation formed
in 1982 and a wholly-owned subsidiary of Banco Naciona de Desenvolvimento Econdémico e
Socid - BNDES. Its operations are based on the strategic guidelines established together with
BNDES and directed towards supporting capitdization and development of loca companies.
Thisis made bascdly through minority and temporary shareholding and the strengthening and
modernization of the securities market.

On January 13, 1998, BNDESPAR obtained from the Brazlian Securities Commission
(CVM) the listed company registration, enabling it to trade its own securities in the organized
over-the-counter market.

1.2) Current purposes

Strengthen corporate capital structures and support new investments in the economy;
Support industrid restructuring through mergers and acquisitions,

Support the development of emerging companies,

Support the development of smdl and medium businesses,

Deveop private equity funds industry; and

Contribute to the development of capital markets.
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BNDESPARTICIPACOESSA. - BNDESPAR

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

2. Basisof Preparation and Presentation of Financial Statements

The financiad datements of BNDESPAR have been prepared in accordance with Brazilian
corporate law, the standards established by the Brazilian Securities Commission (CVM) and, when
applicable, the dandards followed by its controlling shareholder, Banco Naciond de
Desenvolvimento Econdmico e Socid - BNDES.

3. Summary of significant accounting practices

3.1) Results of operations

Operations with fixed rates are stated at redemption amount, and income and expenses for
future periods are recorded as a reduction of related assets and ligbilities. Operations with
floating rates or indexed to foreign currencies are adjusted through the balance sheet date.

Other income and expenses are recognized on the accruad basis, observing the daily pro rata
basisfor those of afinancid nature.

3.2) Securities and derivatives

According to Central Bank of Brazil Circular No. 3068/01, of November 8, 2001, securities
in the portfolio are classfied into one of the following three categories, according to
Management's intention, as follows:

a) trading securities,
b) available-for-sde securities, and
¢) held-to-maturity securities.

As it is not a financid indtitution, BNDESPAR is not subject to this regulation However,
consdering the consolidation of the effect of this Circular on BNDES notes, BNDESPAR
consgdered the same classfication criteria and related accounting and tax impacts taken into
account for securities.

Amounts in investment funds are valued on a daily basis and, therefore, are already adjusted to
fair value, and contra entries are recorded in the satement of income.

As of December 31, 2007 and 2006, BNDESPAR did not carry out transactions in the

derivatives market, except for those included in the portfolio of the exclusve fund BB
Millenium Extramercado.
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BNDESPARTICIPACOESSA. - BNDESPAR

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

3.3) Loans— Term sde of securities, receivables, debentures, and alowance for losses

For BNDESPAR, term sde of securities, receivables and debentures represent financia
support and ae classified in accordance with management’s judgment as to ther risk leve,
taking into account the economic Stuation, past experience and specific risks involving the
transaction, debtors and guarantors, in compliance with the standards established by Centra
Bank of Brazil Resolution No. 2682 which requires a periodic anayss of the portfolio and its
classfication in nineleves, inwhich AA isminimum risk and H is maximum risk — loss.

Income from loans past due for more than 60 days, regardiess of their risk leve, is only
recorded as income when actualy received. Transactions classfied as leve H, if past-due,
remain in this classfication for Sx months, after which they are written off againg the recorded
dlowance and controlled, for five years, in memorandum accounts, with no record in the
bal ance shest.

Renegotiated operations remain at least a the same risk leve in which they were classfied.
Renegotiated loans that had dready been written off againg the alowance and that were
recorded in memorandum accounts are classfied as level H, and possble gains resulting from
the renegotiation are only recognized in income when redlized.

As it is not a financid ingtitution, BNDESPAR is not subject to Resolution No. 2682.
However, consdering the consolidation of the effect of this regulation on BNDES (controlling
shareholder) notes, BNDESPAR followed the same classification criteria for loans.

The dlowance for loan losses, consdered sufficient by Management, complies with the criteria
established by the Centrd Bank of Brazil, as shown in notes 5.3 and 6.3.

3.4) Investments

Sgnificant investments in affiliates and/or those congdered as such, in which the Company has
influence on management (participation in supervisory and/or executive boards) or when the
percentage of the investor’s direct or indirect interest equals or exceeds 20% of the affiliates
capital, are calculated under the equity method. Other investments are recorded a cost and
adjusted to their probable redlizable vaue, when gpplicable.

Declared dividends and interest on capital, for investments accounted for under the equity

method, are recorded as a reduction of the related equity interests. Dividends and interest on
capitd stated at acquisition cost are recorded directly in the statement of income,
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BNDESPARTICIPACOESSA. - BNDESPAR

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

The premium determined on the acquisition of investments, whose economic fundamentas are
not identified, is fully amortized. The premium calculated based on estimated future results is
amortized over the time and to the extent of the projections that determined it, limited to ten
years.

The discount resulting from the acquisition of invesments, whose economic fundamentals are
not identified (other economic reasons) will be written off upon the sde of the investments.

3.5) Monetary adjustment of receivables and payables

Receivables and payables legdly or contractualy subject to exchange variation or indices are
adjusted through the balance sheet dates. The contra entries of these adjustments are recorded
in the atement of income for the period.

3.6) Recognition of actuaria assets and liabilities
a) Pengon plan

Actuarial assets, determined by outside actuaries, are not recognized as assets of the
sponsor because it is not possible to offset such amounts againgt future contributions, as set
forth by the pension fund regulations. Actuarid ligbilities, determined by actuaries, are
recognized by the sponsor as an increase in exigting provision, with a corresponding entry
to income.

The portion of actuarid gains and losses to be recognized as an increase or decrease in
future liahilities, to be determined by actuaries, will correspond to the excess of the higher
of 10% of the fair vaue of the plan assets or 10% of actuarid liabilities discounted to
present value, and this portion is recognized over the average future time of service of the
active paticipants of the plan. The effect of deferring actuarid gains and losses is
recognized through the annua expense on the pension plan, determined by the actuaries.

Expenses on sponsor's contributions to the pension plan are recognized in the statement of
income on an accrua basis.

b) Hedth care plan

Actuarid liahilities, determined by outsde actuaries, are recognized by the sponsor as an
increase in existing provision, with a corresponding entry to statement of income.

Expenses on sponsor's contributions to the post-employment hedth care plan are charged
to income on the accrud basis.
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BNDESPARTICIPACOESSA. - BNDESPAR

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

3.7) Income tax and socid contribution

The provison for income tax is recorded based on book income, adjusted for additions and
deductions set forth by tax legidation at the rate of 15%, plus a 10% surtax on taxable income
exceeding R$120 thousand for the six-month period (R$240 thousand for the year). Socid

contribution tax is calculated at the rate of 9%.

3.8) Accounting estimates

The preparation of financid statements in conformity with Brazilian accounting practices and
regulations of the Centrd Bank of Brazil and the Brazilian Securities Commisson reguires
Management to use judgment in determining and recording accounting estimates. Assets and
ligbilities subject to these estimates and assumptions include the alowance for loan losses,
provison for contingencies, accrued taxes, and the redization of tax credits. Actud results
could differ from those estimates.

4. Securities

4.1) Securities by nature and issuer

R$ thousand
As of December 31,
2007 2006
Trading securities
Private sector:
Banco do Brasil investment fund 769,444 1,470,965
Variable-incomef investment funds 403,879 228,313
1,173,323 1,699,278
Available-for-sale securities
Private sector:
Shares and warrants 3,900 4,183
3,900 4,183
Held-to-maturity securities
Public sector:
Agricultural Debt Securities— TDA 1,122 1,659
Private sector:
Debentures 2,476,247 3,337,338
Allowance for losses — Debentures (171,184) (552,177)
2,306,185 2,786,820
Total 3,483,408 4,490,281
Current 1,179,516 2,133,498
Non-current 2,303,892 2,356,783
Total 3,483,408 4,490,281
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BNDESPARTICIPACOESSA. - BNDESPAR

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

R$ thousand
As of December 31,
Summary by issuer 2007 2006
Public sector 1,122 1,659
Private sector 3,482,286 4,488,622
Total 3,483,408 4,490,281
4.2) Fair vadue of hdd-to-maturity securities
R$ thousand
As of December 31,
2007 2006
Cost Fair value Cost Fair value
Own portfolio:
Held-to-maturity securities:
Public sector:
Agricultural Debt Securities— TDA 1,122 1,122 1,659 1,659
Private sector:
Debentures 2,476,247 2,476,247 3,337,338 3,337,338
Allowance for losses — Debentures (171,184) (171,184) (552,177) (552,177)
Tota 2,306,185 2,306,185 2,786,820 2,786,820
4.3) Maturity
R$ thousand
Asof December 31, 2007
Without Upto3 3to 12 Over 15
maturity months months  1to3years 3to5years 5to 15years  years Total
Trading securities
Private sector:
Banco do Brasil investment fund 769,444 767,444
V ariable-income investment funds 403,879 403,879
1,173,323 - 1,173,323
Available-for-sale securities
Private sector:
Shares and warrants 3,900 3,900
3,900 3,900
Held-to-maturity securities
Federal Government:
Agricultural Debt Securities- TDA 561 561 1,122
561 561 1,122
Private sector:
Debentures 216 6,965 364,990 233,704 1,204,487 665,885 2,476,247
216 6,965 364,990 233,704 1,204,487 665,885 2,476,247
1,177,223 777 6,965 365,551 233,704 1,204,487 665,885 3,654,592

Allowance for losses- Debentures

Total

15

(171,184)

3,483,408



BNDESPARTICIPACOESSA. - BNDESPAR

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

R$ thousand
Asof December 31, 2006
Without Upto3 3to 12 Over 15
maturity months months  1to3years 3to5years 5to15years  years Total
Trading securities
Private sector:
Banco do Brasil investment fund 1,470,965 - - - - - - 1,470,965
Variable-income investment funds 228,313 - - - - - - 228,313
1,699,278 - - - - - - 1,699,278
Available-for-sale securities
Private sector:
Shares and warrants 4,183 - - - - - - 4,183
4,183 - - - - - - 4,183
Held-to-maturity securities
Federal Government:
Agricultural Debt Securities- TDA - 553 - 1,106 - - - 1,659
Private sector:
Debentures - 408,165 359,343 43,314 393,197 2,133,036 283 3,337,338
408,718 359,343 44,420 393,197 2,133,036 283 3,338,997
1,703,461 408,718 359,343 44,420 393,197 2,133,036 283 5,042,458
Allowance for losses— debentures (552,177)
Total 4,490,281

4.4) Banco do Brasil invesment fund

This exdusve Fund is dassfied as trading securities according to Centrd Bank of Brazil
Circular No. 3068, of November 8, 2001.

The Fund's portfolio conssts bascaly of government securities issued by the Nationd
Treasury and under the custody of the SELIC (Specia Settlement and Custody System).

The breakdown of the Fund's portfolio is asfollows:

R$ thousand
As of December 31,
2007 2006
BB Millenium Extramercado Fund
ASSETS
Cash and cash equivalents 4 10
Treasury bills (LFT) 730,061 1,324,865
National Treasury bills (LTN) 39,462 146,294
Other 1 1
769,528 1,471,170
LIABILITIES
Accounts payable (84) (205)
(84) (205)
TOTAL 769,444 1,470,965

(*) Of the total Treasury Bills in the BB Millenium Extramercado Fund's assets, R$186 thousand and R$9,343 thousand
were used as collateral for derivatives as of December 31, 2007 and 2006, respectively .
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Breakdown of the securities included in the Funds' assets by maturity:

R$ thousand
As of December 31,
2007
Upto3 3to12 Fromlto From3to ©>t©015
Number months ~ months  3years  5years years Total
BB Extramercado Exclusive Fund
Treasury bills (LFT) 220,251 17,755 38,232 282,529 387,494 4,051 730,061
National Treasury bills (LTN) 40,545 39,462 - - - - 39,462
57,217 38,232 282,529 387,494 4,051 769,523
R$ thousand
As of December 31,
2006
Upto3 3tol2 Fromlto From3to ©t©015
Number months  months  3years  5years years Total
Fundo BB Extramercado Exclusivo
Treasury bills (LFT) 447,520 104,764 693,473 134,294 392,334 - 1,324,865
National Treasury bills (LTN) 158,851 84,008 62,286 - - 146,294
104,764 777,481 196,580 392,334 - 1,471,159

4.5) Vaiable-income investment funds

These investments are managed by private financid inditutions. Shares of these funds are

vaued based on the share vaue disclosed by the fund manager on the balance sheet date.

- Brasil 21 — Fundo Matuo de Investimento em Empresas Emergentes
- Fire - Fundo Mtuo de Investimento em Empresas Emergentes

- Fundo de Invest. em Partic. Governanga e Gestdo — FIPGG

- Opportunity Equity Partners—FIA

- Brasil Energia— Fundo de Investimentos em Participagdes

- InfraBrasil — Fundo de Investimentos em Participagdes

- RB Cinemal — Fundo Financiamento Ind. Cinematogréfica Naciona
- Fundo Brascan de Petrdleo e Gés

- AG Angra Infra-Estrutura - Fundo de Investimento em ParticipacOes
- Fundo de Investimentos Cia. Paulista Trens Metropolitanos

- Other

Total
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R$ thousand
As of December 31,
2007 2006
6,061 60,838
25,032 23,451
31,187 11,381
57,891 50,040
65,514 29,207
25,144 -
11,087 7,551
11,388 1,817
30,189 8,295
83,175 -
57,211 35,733
403,879 228,313
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4.7)

BNDESPARTICIPACOESSA. - BNDESPAR

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

Debentures

Debentures represent a type of financia support, rather than a financid investment, and are
contracted directly with the issuers and redlized upon maturity or converted/transformed into
equity interest according to contractua clauses. Due to the features of these securities, they are
vaued according to the standards defined by Centrd Bank of Brazil Resolution No. 2682, as
shown in note 5.3.

Federa Government securities

Federal Government securities substantialy result from the exchange of receivables and other
assats with the Nationd Treasury. Traditiondly, these securities are traded with Federd
Government-related indtitutions. So far, they have not been traded in the market.

Such securities are represented by Agriculturd Debt Securities (TDA), and were received
during the privatization process as an integral part of the National Privatization Program
(PND), to be exchanged with the Federd Government for National Treasury Notes —
privetizetion series (NTN — P).

Debentures

Information on debentures is summearized as follows:

R$ thousand
As of December 31,
2007 2006
Gross amount 2,476,247 3,337,338
Allowance for losses (171,184) (552,177)
Net amount 2,305,063 2,785,161
Current 1,732 429,484
Non-current 2,303,331 2,355,677
Total 2,305,063 2,785,161
5.1) Gross portfolio by sector
R$ thousand
As of December 31,
2007 2006
Private sector
Manufacturing 1,433,584 2,321,773
Other services 1,042,663 1,015,565
Total 2,476,247 3,337,338
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5.2) Gross portfolio by maturity

R$ thousand
As of December 31,
2007

Current:
2008 7,181
2009 35,916
2010 329,073
2011 2,581
2012 231,124
After 2012 1,870,372

Total 2,476,247

R$ thousand
As of December 31,
2006

Current:
2007 767,508
2008 4,872
2009 38,443
2010 390,626
2011 2,572
After 2011 2,133,317

Total 3,337,338

5.3) Breakdown by risk level

Although BNDESPAR is nat a financid inditution, it follows the rules established by the
Centrd Bank of Brazil for the calculation of the alowance for losses on debentures and other
receivables in connection with the term sde of securities, in order to maintain its proceduresin
line with those adopted by its controlling shareholder.
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The National Monetary Council established, through Resolution No. 2682 of December 21,
1999, published by the Centrd Bank of Brazil, a system for recognizing the alowance for loan
losses. The rule, which defines the risk ratings for performing and nonperforming loans and the
related percentages, became effective in March 2000.

R$ thousand R$ thousand
Debentures Allowance
As of December 31, As of December 31,
%
Risk level Status 2007 2006 Allowance 2007 2006
AA Performing 738,065 101,005 0.00

A Performing 916,518 1,045,057 0.50 4,583 5,225
B Performing - 821,247 1.00 - 8,212
C Performing 324,589 391,865 3.00 9,738 11,757
D Performing 367,944 342,992 10.00 36,795 34,299

E Performing 10,188 - 30.00 3,056

F Performing 3,861 - 50.00 1,930
G Performing - 474,960 70.00 - 332,472
H Performing 106,150 151,617 100.00 106,150 151,617
Nonperforming 8,932 8,595 100.00 8,932 8,595
115,082 160,212 115,082 160,212
TOTAL 2,476,247 3,337,338 171,184 552,177
Current 7,181 767,508 5,449 338,024
Non-current 2,469,066 2,569,830 165,735 214,153
TOTAL 2,476,247 3,337,338 171,184 552,177

5.4) Changes in the alowance for losses on debentures

R$ thousand
As of December 31,
2007 2006
Balance at beginning of year 552,177 866,599
Reversal, net (380,990) (313,100)
Write-offs against the allowance 3) (1,322)
Balance at end of year 171,184 552,177

The effect on the satement of income is shown in note 14.

20



BNDESPARTICIPACOESSA. - BNDESPAR

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

Tearm sale of securities

Information on term sale of securities is summarized as follows;

R$ thousand
As of December 31,
2007 2006
Gross amount 3,640,505 4,145,046
Allowance for losses (40,383) (99,757)
Net amount 3,600,122 4,045,289
Current 316,635 604,504
Non-current 3,283,487 3,440,785
Total 3,600,122 4,045,289
6.1) Gross portfolio by sector
R$ thousand
As of December 31,
2007 2006
Public sector 2,717,473(*) 2,327,383
Private sector
Manufacturing 902,865 1,517,049
Financial intermediation 17,913 87,527
Other services 2,254 213,087
923,032 1,817,663
Total 3,640,505 4,145,046

(*) Includes R$2,341,989 thousand (R$2,294,738 thousand in 2006) in transactions with the parent
company — BNDES, see note 13.

6.2) Gross portfolio by maturity

R$ thousand
As of December 31,
2007

Current:

2008 320,187
2009 323,104
2010 2,061,120
2011 193,424
2012 184,563
After 2012 558,107
Total 3,640,505
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R$ thousand
As of December 31,
2006
Current:
2007 619,411
2008 259,616
2009 313,402
2010 1,930,173
2011 192,134
After 2011 830,310
Total 4,145,046
6.3) Breakdown by risk level
R$ thousand R$ thousand
Term sale of securities Allowance
As of December 31, % As of December 31,
Risk Status 2007 2006 Allowance 2007 2006
AA Performing 2,359,854 2,425,304 0.00 - -

A Performing 8,891 233,377 0.50 45 1,167

B Performing - 4,529 1.00 - 45

C Performing 1,269,507 1,280,198 3.00 38,085 38,406

D Performing - 1,765 10.00 - 177

E Performing - 199,873 30.00 - 56,962

H Performing 2,253 - 100.00 2,253 -
Total 3,640,505 4,145,046 40,383 99,757
Current 320,187 619,411 3,552 14,907
Non-current 3,320,318 3,525,635 36,831 84,850
Total 3,640,505 4,145,046 40,383 99,757

6.4) Changesin alowance for losses on term sale of securities
R$ thousand
As of December 31,
2007 2006

Balance at beginning of year 99,757 184,110
Reversal, net (59,363) (84,352)
Write-offs against the allowance (11) (1)
Balance at end of year 40,383 99,757

The effect on the atement of incomeis shown in Note 14.
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7. Investments

7.1) Breakdown
R$ thousand
As of December 31,
2007 2006
Investments in affiliates under the equity method 7,284,944 6,143,134
Investments in affiliates at cost 3,721,368 2,524,000
Tota investmentsin affiliates 11,006,312 8,667,134
Other equity interests 7,833,497 6,254,692
Other investments 15,026 12,256
Total investments 18,854,835 14,934,082
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7.2) Affiliates

AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

BNDESPARTICIPACOESSA. - BNDESPAR

a) Accounted for under the equity method

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

R$ thousand

Equity in affiliates

Number of shares held- in a Net book value
Basenet thousands 2™ half As of December 31, Premium/ b _ Asof December 31,
income for Equity Equity discount
Balance equity in  Shareholders' interest — valueof  Allowance for
Investees sheet Capital affiliates equity Common Preferred % 2007 2007 2006 investment losses c__ 2007 2006
Acos Villares (1) 10/31/2007 288,104 299,373 725,964 951,993 - 28.91 56,410 86,546 71,980 209,870 - - 209,870 152,683
ALL (2) 10/31/2007 2,129,475 192,557 2,608,409 135,251 194,827 11.45 17,682 13,508 (1,416) 298,591 395,954 a 694,545 839,207
Cia. Brasiliana (1) 10/31/2007 3,325,493 246,134 3,804,508 300,000 50,000 53.85 55,691 149,770 39,363 2,048,581 (231,948) b 1,816,633 1,724,322
CEG (1) 10/31/2007 195,514 110,267 481,770 17,944,799 - 34.56 33,060 38,106 25,950 166,487 (16,222) b 150,265 123,596
COPEL (1) 10/31/2007 4,460,000 1,152,992 7,131,392 38,299 27,282 23.96 136,068 267,433 251,988 1,709,019 (313,526) b 1,395,494 1,210,120
lochpe Maxion (1) 10/31/2007 161,463 61,320 326,421 3,583 9,613 24.79 12,255 15,215 19,106 80,915 (13,517) b 67,397 57,869
Klabin (1) 10/31/2007 1,500,000 665,508 2,847,889 - 185,860 20.59 80,933 134,359 86,237 586,372 - 586,372 512,150
Light SIA (1) 10/31/2007 2,220,355 797,842 2,735,996 68,556 - 33.69 244,039 244,039 - 921,882 (59,886) b 861,996 -
Rede Energia (1) 10/31/2007 599,376 3,094 807,051 - 64,236 21.07 651 651 - 170,079 (21,909) 148,170 -
Rio Polimeros (1) 10/31/2007 1,469,806 123,245 1,505,687 211,983 - 16.67 17,270 20,541  (13,704) 250,948 (53,650) 197,298 230,407
Telemar Part. (2) 10/31/2007 2,113,074 247,162 2,504,748 858,225 - 25.00 32,295 61,789 32,180 626,187 (27,454) b 598,733 558,124
395954 a
(684,462) b
(53,650)
Subtotal 686,354 1,031,957 511,684 7,068,931 (342,158) c 6,726,773 5,408,478
124721 a
(41,661) b
(123,871)
Other 21,161 14,205 123,427 598,982 (40,811) ¢ 558,171 734,656
520,675 a
(726,122) b
(177,521) ¢
Total 707,515 1,046,162 635,111 7,667,913 (382,969) 7,284,944 6,143,134

(1) Financial statements audited by independent auditors for the base date of the equity in affiliates.
(2) Financial statements not audited by independent auditors for the base date of the equity in affiliates.
. Thebase date indicates the investee’ s shareholders' equity date used in the last calculation of equity in affiliates. The effects of significant events subsequent to the base date were recognized.
In addition to the base net income, equity in affiliates considers the effects of changesin affiliates’ equity from the prior year base date to the current year base date, including the effects of prior year adjustments, capital
reserves, share buybacks, changesin capital, and changes in ownership percentage.
The amounts related to discount on investment subscription are not amortized due to the lack of economic fundamentals.

24




BNDESPARTICIPACOESSA. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007

b) Accounted for at cost

R$ thousand
Number of shares held - Equity Asof December 31,
in thousands interest Net book value
Investees Common Preferred % 2007 2006
ACESITA - 12,708  17.10 152,263 152,263
JBS i 139,471 - 12,95 1,137,006 -
ELETROBRAS 133,758 - 11.84 2,240,013 2,240,013
Subtotal 3,529,282 2,392,276
Other (net of allowance for losses of R$135,952 thousand
as of 12/31/2007 and R$184,823 thousand asof
12/31/2006) 192,086 131,724
Total 3,721,368 2,524,000
7.3) Other equity interests
R$ thousand
Number of sheres held - Eqity Asof Decermber 31,
in thousands interest Net book value
Investees Common  Prefared % 2007 2006
AMERICEL SA. - 132,690 0.62 6,782 6,782
ARACRUZ 56,881 - 5.51 129,280 220,196
BANCO DO BRASIL 75,195 - 3.04 1,275,237 179,188
BRASIL TELECOM PART. 1,271 11,499 351 195,899 195,899
BRASIL TELECOM - 3,481 0.62 32,885 32,885
BRASKEM - 28,320 6.30 243,207 57,977
BEMATECH 4,458 - 8.21 66,870 -
BCP S/A - 13,324 0.04 8,636 8,636
CEMIG 346 7,946 1.70 70,881 70,881
CESP - 9,804 2.99 139,789 139,789
CPFL ENERGIA 27,466 - 5.72 550,600 486,779
COTEMINAS - 12,070 10.35 134,005 134,005
CSN 17,086 - 6.28 268,615 268,615
CVRD 201,158 301 4.10 709,886 709,886
EMBRAER 37,413 - 5.05 109,699 136,968
GERDAU 17,105 6,005 3.46 49,096 49,096
INDUSTRIAS ROMI 5,330 - 717 79,950 -
MARFRIG FRIGORIFICOS 6,000 - 2.94 102,000 -
METALFRIO SOLUTIONS 3,100 - 8.22 58,900 -
PETROBRAS 47,246 287,024 7.62 1,022,685 1,022,685
SUZANO PAPEL E CELULOSE (*) - 12,438 3.96 162,375 -
TELE NORTE LESTE PART. 775 5,627 1.63 164,599 164,599
TRACTEBEL 18,266 - 2.80 60,079 60,079
USIMINAS - 6,260 1.85 52,713 52,713
VALEPAR 75,537 - 9.47 1,558,569 1,541,987
VOTORANTIM CEL. E PAPEL - 7,555 3.70 75,042 75,042
Subtotal 7,328,279 5,614,687
Other (net of allowance for losses of R$88,430 thousand asof
12/31/2007 and R$238,255 thousand asof 12/31/2006) 505,218 640,005
Total 7,833,497 6,254,692

(*) Investment accounted for under the equity method through February 2007, because the investment is no longer
relevant.
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7.4) Fair vaue of investments

The amount of equity invesments recorded is R$18,839,809 thousand, R$11,006,312
thousand of which in affiliates (subject and not subject to equity in affiliates) and R$7,833,497
thousand in other companies. Of that total, gpproximately 75%, R$14,194,403 thousand, is
invested in shares traded on stock markets and R$4,645,406 thousand in unlisted companies.

Asof December 31, 2007, the estimated market vaue of equity interest is R$84,815,862
thousand. Equity interest in shares traded on stock markets, calculated usng the average
quotation by share in the last trading sesson on the Sdo Paulo Stock Exchange (BOVESPA),
was R$70,834,069 thousand.

R$ thousanc
As of December 31, 2007
Unrecorded
Net book value Market value gain (loss)

Equity interest in Eletrobrés 2,240,013 3,244,968 1,004,955
Equity interest in Petrobras 1,022,684 29,684,854 28,662,170
Other equity interests traded on stock exchanges 10,931,706 37,904,247 26,972,541
Interest in unlisted compani&s* 4,645,406 13,981,793 9,336,387
Total 18,839,809 84,815,862 65,976,053

*  As the estimated value is based on economic value projections, the market value of such equity interests has not been

audited by independent auditors.

Allowance for lossesis recorded only when the loss is considered permanent.

7.5) Other investments

R$ thousand
As of December 31,
Net book value
2007 2006
Tax incentive investments 15,026 12,256
Total 15,026 12,256

7.6) Gain on sde of investments

Approximately 85% of the net income for 2007 refer to sde of shares. Sales reached
R$5,826,175 thousand, corresponding to a cost of R$2,559,942 thousand and sdling
expenses of R$42,723 thousand, resulting in a gain of R$3,223,503 thousand (R$1,883,030
thousand in the 2™ half of 2007 and R$1,502,469 thousand in 2006).
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7.7) Other rlevant information on investments
BraslianaSA.:
According to the Significant Event Notice published on March 14, 2007, the Executive Board
of BNDESPAR initiated the sdlection of a Financid Inditution to coordinate the process for
the sale of the sharesissued by Companhia Brasiliana de Energia held by BNDESPAR.

Citibank was sdlected to assist BNDESPAR and is conducting the process, which indudes
evauding the assets to sat the minimum price for the auction, to be held on the Séo Paulo

Stock Exchange.
8. Onlendings
8.1) Breakdown
R$ thousand
As of December 31,
2007
Loca currency Foreign currency Total
BNDES 7,381,231 79,197 7,460,428
National Treasury 1,904,000 - 1,904,000
Tota 9,285,231 79,197 9,364,428
Current 1,445,475
Non-current 7,918,953
Total 9,364,428
R$ thousand
As of December 31,
2006
Local currency Foreign currency Total

BNDES 7,323,281 99,532 7,422,813
National Treasury 2,647,286 - 2,647,286

9,970,567 99,532 10,070,099
Current 3,028,747
Non-current 7,041,352
Tota 10,070,099

Onlendings from BNDES are subject to monetary adjustment based on the TJLP (long-term
interest rate), exchange variation or the IGP-M (Generd Market Price Index) plus annua
interest of up to 10.09%, and must be settled by 2014.

Onlendings from the National Treasury are subject to monetary adjustment based on the
SELIC (Centra Bank overnight rate), and must be settled by December 2017.
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8.2) Onlendings from BNDES and the Nationa Treasury mature asfollows:

R$ thousand
As of December 31,
2007

Current:

2008 1,445,475
2009 1,225,960
2010 856,096
2011 1,178,265
2012 466,988
After 2012 4,191,644
Total 9,364,428

R$ thousand
As of December 31,
2006

Current:

2007 3,028,747
2008 1,755,914
2009 1,858,730
2010 522,575
2011 811,878
After 2011 2,092,255
Total 10,070,099

| ssue of debentures

BNDESPAR issued 600,000 smple, registered, book-entry, nonconvertible debentures of asingle
series, without guarantee or preference (non-privileged), with a unit par vaue of R$1,000.00 on the
issue date, totaling R$600,000 thousand.

This public digtribution took place under the First Program of Public Digtribution of Debentures of
the Issuing Company, as goproved in the Meeting of the Executive Board of BNDES, the sole
shareholder of the Issuing Company, held on September 21, 2006, under BNDES Decison No.
Dir. 836/2006, and filed with the Brazilian Securities Commission (CVM), on December 19, 2006,
under No. CVM/SRE/PRO/2006/0011.

Debentures were subscribed and paid up at the price of R$898.33 each, corresponding to a unit
par vaue of R$1,000.00, adjusted considering a 10.167% discount determined during the
investment intent period.

The unit par vaue of debentures will be adjusted from the date of subscription and payment, based
on the IPCA (extended consumer price index), calculated and released by the IBGE (Brazilian
Indtitute of Geography and Statigtics). The result of the adjustment is automaticaly added to the par
vaue, under the formulas st forth in the indenture,
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Debentures will pay interest of 6% p.a. on ther adjusted par vaue, a the end of each capitdization
period, i.e., January 15, 2009, January 15, 2010, January 15, 2011, and January 15, 2012, as
established in the indenture. Debentures will be repaid in a Sngle ingadlment, on the maturity date,
January 15, 2012.

In the second digtribution, on July 1, 2007, BNDESPAR issued 1,350,000 smple, registered,
book-entry, nonconvertible debentures of two series, of which 550,000 debentures of the First
Series and 800,000 debentures of the Second Series, without guarantee or preference (non-
privileged), with a unit par vaue of R$1,000.00 on the issue date, totaing R$1,350,000 thousand.
These debentures were subscribed and paid up at their unit par vaue.

The unit par vaue of the First Series debentures will not be adjusted, bearing only fixed interest of
11.20% per year. Interest and principa will be fully paid on the maturity date, January 1, 2011.

The unit par vaue of the Second Series debentures will be adjusted based on the IPCA (extended
consumer price index), caculated and released by the IBGE. The result of the adjustment is
automaticaly added to the par vaue, under the formulas set forth in the Indenture Find
Amendment.

The monetarily adjusted unit par value of the Second Series debentures bears fixed interest of
6.80% per year, from the subscription and payment date or the previous payment date of the
Second Series Interest, as gpplicable, to the actua payment date. Second Series interest will be
paid on August 15, 2009, August 15, 2010, August 15, 2011, August 15, 2012, and on the
maturity date, August 15, 2013, when it will be repaid in a Snge ingtalment. Second Series interest
will be caculated according to the formula set forth in the Indenture Find Amendment.
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The adjusted amount of ligbilities for debenturesissued is asfollows:

R$ thousand
As of December 31,
2007 2006
First distribution
Adjusted principal (IPCA) 625,776 600,585
Accrued interest (6% p.a.) 38,160 973
Discount (61,002 (61,002
Accumulated amortization of discount 12,791 984
615,725 541,540
Second distribution
1% series
Principal 550,000
Accrued interest (11.2% p.a.) 24,874
2" series
Adjusted principal (IPCA) 812,961
Accrued interest (6.8% p.a.) 22,375
1,410,210 -
Total 2,025,935 541,540
Current - -
Non-current 2,025,935 541,540
Total 2,025,935 541,540

) Discount amortization is calculated on the straight-line basis over the period from December 2006 to January

2012,

Taxeson Income

10.1) Current

BNDESPAR caculates income tax and socid contribution based on amud taxable income
and is subject to monthly payments on an edimated bass, whenever the tax
suspension/reduction is not applicable, as provided for in aticles 27 to 35 of Law No.

8981/95 and other applicable legidation.

Asof December 31, 2007, BNDESPAR recorded provisons for socia contribution tax (at a
9% rate) and income tax (at a 15% rate, plus a 10% surtax). Such provisons were cal cul ated
on income before deduction of income tax and socia contribution expenses.
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Income tax and socid contribution were caculated as follows:

R$ thousanc
As of December 31,
2" half of 2007 2007 2006
Socia Sacia Socia
Incometax contribution Income tax contribution Income tax contribution
Income before taxes 2,930,521 2,930,521 5,137,491 5,137,491 3,822,555 3,822,555
Employee profit sharing (26,710) (26,710) (26,710) (26,710) (11,000) (11,000)
Tax basis 2,903,811 2,903,811 5,110,781 5,110,781 3,811,555 3,811,555
Total income tax and socia contribution at the
rates of 25% and 9% 725,952 261,343 1,277,695 459,970 952,889 343,040
Effects of additions (deductions) on tax
calculation:
- Allowance for losses (Central Bank of Brazil
Resolution No. 2682/99) (48,872) (17,594) (87,834) (31,620) (97,617) (35,142)
Actuaria liabilities— FAMS 1,878 676 4,273 1,538 4,768 1,716
Dividends from investments accounted for at
cost (45,565) (16,404) (128,580) (46,289) (144,608) (52,059)
Credits written off as loss (175) (63) (1,164) (419 (28,557) (10,281)
Equity in affiliates (176,878) (63,676) (261,540) (94,154) (158,778) (57,160)
interest on capital from affiliates and
subsidiaries 16,239 5,846 16,239 5,846 22,744 8,188
Barter of securities 36,526 13,149 36,526 13,149 1,945 700
Premium amortization, net of redization (15,241) 3,106 (32,201) (633) 23,002 15,301
Securities valuation allowance 785 283 (35,995) (12,958) 52,143 18,772
Write-off of expired receivables - - - - 164 59
Provisions for civil and labor contingencies 2,929 1,054 6,784 2,442 3,081 1,109
Write-offs and depreciation — |IPC/BTNF - 1,556 - 1,556 - 14
Planned retirement program 14,019 5,047 14,019 5,047 - -
Other additions, deductions and offsets, net 6,516 1,852 3,467 1,519 (333) 144
Accumulated income tax and socia contribution 518,113 196,175 811,689 304,994 630,843 234,401
The payable baance is asfollows
R$ thousanc
As of December 31,
2007 2006
Taxes on income:
. Provision
Income tax 811,689 630,843
Social contribution 304,994 234,401
1,116,683 865,244
. Prepayments
Income tax (517,051) (546,375)
Social contribution (198,870) (210,505)
(715,921) (756,880)
400,762 108,364

Taxes payable
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Recoverable and prepaid taxes are as follows:

Income tax overpaid in prior years

Withholding income tax on fixed-income investments

Withholding income tax on variable-income investments

Withholding income tax on interest on capital
Prepayments - Audiovisual incentive

Other

Total

Current
Non-current

10.2) Tax credits

. Breakdown of deferred tax assets
Premium amortization
Credits written off asloss
Securities valuation dlowance
Provisions for civil and labor contingencies
Barter of securities
Accrued employee profit sharing
Planned retirement program

Total

Current
Non-current
Total

. Breakdown of deferredtax liabilities:
Amortization of discount
Total

Current
Non-current
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R$ thousand
As of December 31,
2007 2006
178,223 17,434
15,974 125,733
2,287 7,799
65,316 105,019
2,840 2,770
3,201 3,230
267,841 261,985
267,841 261,985
267,841 261,985
R$ thousand
As of December 31,
2007 2006
109,968 133,927
25,001 26,584
104,225 156,149
156,555 147,329
- 239,638
9,081 3,740
19,066 -
423,896 707,367
133,531 307,120
290,365 400,247
423,896 707,367
R$ thousand
As of December 31,
2007 2006
8,153 8,153
8,153 8,153
8,153 8,153
8,153 8,153
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Pursuant to CVM Resolution No. 273/98, the Company recognized deferred tax assets and
ligbilities on temporary additions and deductions that will be deductible from income tax and
socia contribution bases in the future. As of December 31, 2007, the contra entry of the
provisions for income tax and socid contribution was R$227,287 thousand and R$56,184
thousand, respectively, debited to income, of which R$144,030 thousand and R$38,668,
respectively, refer to the 2™ half of 2007 (R$19,841 thousand and R$8,732 thousand,
respectively, debited and credited to income in 2006).

Badcdly, deferred tax assets on temporary differences arise from:

a) Credits written off as loss: refer to losses recorded on loans or interbank onlending
operaions which are past due for more than 360 days or had their maturity accelerated
due to noncompliance of contract clauses. Such receivables may be under amicable
collection by the receivable recovery department or, otherwise subject to court collection.

b) Provisons for civil and labor contingencies: refer to labor (note 11.8) and civil (note 11.b)
contingencies.

c) Securities vduation alowance: equity interests accounted for at cost or under the equity
method.

d) Premium amortization: goodwill on subscription of shares in cash, conversion of debentures
or barter of shares or receivables.

€) Barter of securities: refers to the tax credit recorded to offset the effect of current income
tax and socid contribution paid on the difference between fair vaue and carrying amount
arisng from the securities barter transaction. The redlization of these credits is tied to the
sde of the underlying securities

f) Planned retirement program: estimated costs of the plan to give incentives to the retirement
of employees who qudlify for retirement for length of service (note 16).
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Tax credits and liabilities on temporary additions and deductions are redlized upon payment,
utilization or reversd of the relaed provisons. The amounts recognized and written off in the
year are asfollows.

R$ thousand
12/31/2006 Recognition Redlization  12/31/2007
Tax credits:
. Securities valuation allowance 156,149 18,245 (70,169) 104,225
. Credits written off as loss 26,584 - (1,583) 25,001
. Premium amortization 133,927 27,811 (51,770) 109,968
. Provisions for civil and labor contingencies 147,329 9,490 (264) 156,555
. Accrued employee profit sharing 3,740 5,341 - 9,081
. Planned retirement program - 19,066 - 19,066
. Barter of securities 239,638 - (239,638)
707,367 79,953 (363,424) 423,896
Taxes payable:
. Amortization of discount 8,153 - - 8,153
8,153 - - 8,153
R$ thousand
12/31/2005 Recognition Realization 12/31/2006
Tax credits
. Premium amortization 95,919 61,358 (23,350) 133,927
. Credits written off as loss 65,421 450 (39,287) 26,584
. Securities valuation allowance 148,946 77,251 (70,048) 156,149
. Provisions for civil and labor contingencies 143,138 9,506 (5,315) 147,329
. Accrued employee profit sharing 3,197 3,740 (3,197) 3,740
. Barter of securities 239,638 - - 239,638
696,259 152,305 (141,197) 707,367
Taxes payable:
. Amortization of discount 8,153 - - 8,153
8,153 - - 8,153

Unrecorded tax credits as of December 31, 2007 totaled R$626,628 thousand (R$446,773
thousand as of December 31, 2006). These amounts refer to the alowance for loan losses
(Centrd Bank of Brazil Resolution No. 2.682/99), securities vauation alowance, premium
amortization, provison for medica expenses — FAMS, and the difference between the fair
vaue and the carrying value of barter of securities. Pursuant to Centrd Bank of Brazil
Resolution No. 3059/02, tax credits can only be recognized on the redizable portion in up to
5 years, a period changed to 10 years under Central Bank of Brazil Resolution No. 3355/06.
However, pursuant to a technicd sudy, the 5-year timeframe has been conservatively
maintained for the redization of tax credits, and these amounts will either be redized over a
longer period or are not expected to be redized.
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The expected redlization of tax credits and liabilitiesis as follows:

R$ thousand
2008 2009 2010 2011 2012 After Total

Securities valuation allowance 24,328 4,002 41,420 34,475 104,225
Credits written off as loss 9,061 - 15,490 450 - - 25,001
Premium amortization 77,480 22,008 230 3,882 51 6,317 109,968
Accrued employee profit sharing 9,081 - - - - - 9,081
Planned retirement program 12,021 1,413 2,378 1,447 1,807 19,066
Provisions for civil and labor contingencies 1,559 154,579 165 21 231 - 156,555
133,530 182,002 18,263 47,220 2,089 40,792 423,896

Amortization of discount 8,153 8,153
8,153 8,153

The present vaue of recorded tax credits, calculated considering the average funding rate, is

R$355,949 thousand.

Under article 5 of Resolution No. 3059/02, the assets corresponding to the portion of tax
credits mugt be written off whenever the amounts effectively redized in two consecutive
periods are less than 50% of the amounts estimated for the same period in a technica study
prepared by the Company. The provisions of this aticle are not applicable to tax credits
recognized before the date in which such Resolution took effect. As of December 31, 2007,
no write-offs of such nature have been made. The tax credits recognized after this Resolution

total R$330,121 thousand.

11. Provisions for civil and labor contingencies

BNDESPAR isaparty to labor and civil lawsuits arisang from the norma course of its activities.

The lawsuits were classfied into three risk of loss categories. probable, possble and remote,
based on the likelihood of loss according to the opinion of the internd and externd lega counsd,
who andyze the nature, Smilarity with previous cases, complexity, previous court decisons and the

gatus of the lawsuits.

The use of this dasgfication criterion complies with CVM Resolution No. 489, of October 3,
2005, on contingencies, which recommends recognizing a provison in the totd amount of
contingencies classified as probable and the disclosure of contingencies classified as possible.

The provisions recognized were considered by management to be sufficient to cover any losses.
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The provisions recognized by nature are as follows:

R$ thousand
As of December 31,
2007 2006
Labor lawsuits 6,320 5,304
Civil lawsuits (*) 454,137 428,017
Total 460,457 433,321
Current 4,585 432,233
Non-current 455,872 1,088
Total 460,457 433,321

(*) In 2007 the civil lawsuits settlement dates were reassessed and the related provision was reclassified to long term.
a) Labor lawsuits

The provison for labor contingencies basicaly refers to lawsuits for job reinstatement of
dismissed employees.

R$ thousand
As of December 31,
2007 2006
Balance at beginning of year 5,304 20,937
Payments (776) (75)
Recognition (reversal), net 1,792 (15,558)
Balance at end of year 6,320 5,304

As of December 31, 2007, there are 18 ongoing lawsuits classfied as possble loss, in the
estimated amount of R$9,710 thousand.
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b) Civil lawsuits

The man lawvalits are related to privatizations made by the Federd Government and
implemented by BNDES as the manager of the National Privatization Program (PND), in
particular alawsuit filed in 1995 regarding a privatization auction that took place in 1989 with a
lower court decison favorable to BNDESPAR, which was reversed and for which the
judgment of the gppeds filed is pending, in addition to those related to contractua issues.
Changesin the provisonfor civil contingencies are as follows:

R$ thousand
As of December 31,
2007 2006
Balance at beginning of year 428,017 400,062
Recognition (reversal), net 26,120 27,955
Balance at end of year 454,137 428,017

Asof December 31, 2007, the amount classified as possible loss is R$132,865 thousand.

12. Shareholders equity

As of December 31, 2007 and 2006, subscribed and paid-up capita totals R$10,404,356
thousand and is represented by a single registered common share, without par vaue, held by
BNDES.

The payment of supplementary dividends for FY 2005, in the amount of R$765,685 thousand,
was gpproved in thefirst quarter of 2006 and paid in March 2006.

For 2006, as established in its by-lavs, BNDESPAR dlocated 5% of the net income of
R$2,957,420 thousand for recognition of the legd reserve of R$147,871 thousand. As mandatory
minimum compensation to the shareholder, BNDESPAR dlocated 25% of the net income after
recognition of the legdl reserve, equivalent to R$702,387 thousand, as dividends. The payment of
supplementary dividends for FY 2006, in the amount of R$2,107,167 thousand, was approved in
the first quarter of 2007 and peid in two ingalments in June and July 2007, each equivdent to
50% of this amournt.

For 2007, BNDESPAR dlocated 5% of its net income of R$3,710,627 thousand for recognition
of the legd reserve of R$185,531 thousand. As mandatory minimum compensaion to the
shareholder, BNDESPAR alocated 25% of the net income after recognition of the legd reserve,
equivaent to R$881,274 thousand, as dividends.
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13. Transactionswith the Parent Company

Transactions with the parent company were as follows:

R$ thousand
BNDES
2™ half As of December 31,
2007 2007 2006
Assets
Term sale of securities
Local currency 2,341,989 2,294,738
Liabilities
Onlendings
Local currency (7,381,231) (7,323,280)
Foreign currency (79,197) (99,533)
(7,460,428) (7,422,813)
Income:
Term sale of securities
Local currency 94,190 202,107 282,844
Expenses:
Onlendings
Local currency (212,976) (356,215) (274,465)
Foreign currency 4,393 11,103 27,167
(208,583) (345,112) (247,298)
14. Incomefrom (expenses on) allowancefor loan losses
Income from alowance for loan losses:
R$ thousand
2" half As of December 31,
2007 2007 2006
Reversal of debentures, net 40,178 380,990 313,100
Reversal of installment sale of securities, net 1,344 59,363 84,352
Recognition of receivables, net 153,966 (89,029) (8,309)
Recovery of receivables written off from assets 1,167 7,646 14,215
Recorded income, net 196,655 358,970 403,358
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15. Pension Plan
15.1) Pensionplan

FAPES (Wedfare and Penson Plan Foundation of BNDES) is a private pension plan entity.
Its main purpose it to supplement the socid security benefits granted by the Nationd Indtitute
for Socid Security (INSS) to the employees of its sponsors BNDES, FINAME,
BNDESPAR and FAPES itsdf.

FAPES has a defined benefit plan and uses the capitdization financia system to measure its
reserves.

Sponsors must provide to FAPES, when required, funds for covering any technica deficits
identified by an actuarid revauation, as established by the Foundation's bylaws, pursuant to
legidation in force.

Based on FAPES balance sheet as of December 31, 2007, there is a surplus, before
receivables from gponsor, between the guarantee assets and the actuaria obligation, in the
amount of R$36,747 thousand (R$4,985 thousand deficit as of December 31, 2006),
equivdent to 4.1% (0.7% as of December 31, 2006) of tota guarantee assets of FAPES.
The actuarid lidbility is covered by Accounts payable - FAPES (note 14.2) recorded in
BNDESPAR, in accordance with accounting recognition rules set forth by Accounting
Procedure and Standard (NPC) 26 issued by the Brazilian Ingtitute of Independent Auditors
(IBRACON). Congdering the sponsor's receivables, the penson plan has a surplus of
R$148,316 thousand (R$103,298 thousand as of December 31, 2006), equivaent to
16.4% (14.8% as of December 31, 2006) of total guarantee assets.

The actuarid liability was measured by an hdependent actuary under the Projected Unit
Credit (PUC) method, based on andlyses carried out in September 2007. The amounts were
adjusted through December 31, 2007 based on annua actuarid interest of 6% p.a. and
monetary adjustment based on INPC (Nationad Consumer Price Index) variation.

The table below shows the contributions made by BNDESPAR to fund the benefits plan, in
accordance with the limit established by legidation in force:

R$ thousand
2M half As of December 31,
2007 2007 2006
Payroll 27,053 46,958 44,297
Participants' contributions 3,071 5,464 5,332
Sponsor's contributions 3,071 5,464 5,332
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15.2) Accounts payable - FAPES

Refers to debt acknowledgement contracts entered into with the sponsors, with fixed
amortization term based on monthly payments, with a tota of thirteen ingalments each
year, caculated by the Price System and subject to an actuarid interest rate of 6% p.a,
plus adminidrative costing rate and monetary adjustment, which occurs a the same time
and ratio as the salary adjustment or general changes of the sponsors employees.

The debt balance is as follows:

R$ thousand
2007 2006
2002 contracts (a) 73,561 70,419
2004 contracts (b) 38,008 37,864
Total 111,569 108,283
Current 3,483 3,054
Non-current 108,086 105,229
Total 111,569 108,283

(a) Refers to the agreement between the BNDES group entities and their employees regarding the
recognition of changes in working hours, pursuant to Law No. 10,556, of November 13, 2002, which
resulted in a 16.67% increase in the participants payroll, directly impacting the benefit plan's
mathematical reserves. For partial coverage of the increase in such reserves in 2002, contracts
establishing the debt repayment in 390 installments were entered into. The payment began in
January 2003.

(b) Refers to conversion of the mathematical reserves to be recognized (in accordance with BNDES
Group’s request and Central Bank of Brazil's recommendation), which were being amortized on a
monthly basis since November 1998 through extraordinary contributions, into debt acknowledged
by the sponsors, falling due in November 2018. The first installment was paid in December 2004.
The unadjusted amounts refer to controversial amounts resulting from different actuarial monetary
adjustment criteria, which were conservatively recorded by FAPES.

15.3) Other employee benefits
a) Hedlth care plan

BNDESPAR, as a wholly-owned subsidiary of BNDES, sponsors the FAMS (Hedlth
Care and Wefare Fund), created primarily to provide the plan's participants and
dependents with benefits supplementary or smilar to those granted by the INSS. These
benefits, which include hedthcare, hospitd and dentd care services under free- or
directed-choice systems, are provided to the insured since 1976, under BNDES
Executive Board Resolution No. 933/98, aso gpplicable to BNDES subsidiaries.
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FAMS beneficiaries are active and retired employees of BNDESPAR and their
dependents; in the event of death of the principa beneficiary, the dependent is assured of
his’her right to the benefits over amaximum of 24 months.

FAMS receives funds donated by BNDESPAR to atain its gods. These funds are
managed by FAPES, which is dso respongble for annua budgeting and detailing of
operating costs required by FAMS.

FAMS is not covered by guarantee assets. Benefits are prepaid by BNDESPAR based
on budgets prepared by FAPES, which files with BNDESPAR a monthly Accountability
Schedule prepared by FAPES to support the expenses incurred.

As of December 31, 2007, the amount of the actuarial obligation to covered participants
and active participants for the average future length of service was recorded based on the
update of the actuarid va uation made by an independent actuary on the same date.

R$ thousand
As of December 31,
2007 2006
Actuarial obligation to active participants 61,083 66,495
Actuarial obligation to covered participants 61,514 52,079
Vaue of actuaria obligation 122,597 118,574
Unrecognized actuarial gains (losses) (14,118) (27,188)
Net actuarial liability (asset) 108,479 91,286
Current 3,379 3,509
Non-current 105,100 87,877
Total 108,479 91,386
R$ thousand
2" half As of December 31,
Net expense in the period: 2007 2007 2006
Cost of current service 1,168 2,224 2,292
Cost of interest 6,481 12,684 12,207
Unrecognized net actuarial losses 767 3,833 6,071
Total 8,416 18,741 20,570

41



BNDESPARTICIPACOESSA. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
AND FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2007
b) Other benefits

In addition to FAMS, BNDESPAR grants the following benefits to its active employees.

R$ thousand
2" half As of December 31,
2007 2007 2006

Transportation ticket 24 56 83

Meal voucher 694 1,415 1,386

Daycare centers 29 54 50

Total 747 1,525 1,519

15.4) Results of actuarid vauation of the penson plan
R$ thousand
As of December 31,
2007 2006

Changein fair value of plan assets:
Fair value of plan assets at beginning of period 700,075 608,535
Expected return on plan assets 74,924 65,140
Contributions received by the fund * 19,733 17,904
Benefits paid (28,775) (25,504)
Actuaria gains (loss) on plan assets at beginning of period 140,040 34,000
Fair value of plan assets at end of period (1) 905,997 700,075
Changein actuarial obligation:
Present value of actuaria obligation at beginning of period 691,096 606,709
Cost of interest 40,615 35,649
Cost of current service 12,310 12,676
Benefits paid (28,774) (25,504)
Actuaria loss on actuarial obligation at beginning of period 46,867 61,566
Present value of actuarial obligation at end of period (2) 762,114 691,096
(3) Present value of assetsin excess of obligations (1-2) 143,883 8,979
(4) Unrecognized actuarial losses (107,136) (13,964)
(5) Net actuarial assets (liabilities) before receivables from sponsor (3+4) 36,747 (4,985)
(6) Receivables from sponsor 111,569 108,283
Net actuarial assets (5+6) 148,316 103,298

* Includes R$8,805 thousand as of December 31, 2007, and R$7,240 thousand as of December 31, 2006, of
contributions from other participants.
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R$ thousand
2™ half As of December 31,
2007 2007 2006

Net income (expense) in the period

Cost of current service 6,332 12,310 12,676

Cost of interest 20,395 40,615 35,649

Expected return on plan assets (38,305) (74,924) (65,140)

Participants' contributions (2,002) (4,026) (3,803)

Total (13,580) (26,025) (20,618)
The main assumptions adopted in the actuaria valuation were:

Specification
As of December 31,
Type 2007 2006
Benefits plan: Defined benefit Defined benefit
Benefits considered: All regulatory benefits All regulatory benefits
Actuaria valuation method: Projected unit credit method Projected unit credit method
Mortality table: AT-2000 AT-2000
Disdbility: Alvaro Vindas Alvaro Vindas
Average turnover up to 47 years of age for those
joining the plan after 12/31/1977: 0% p.a. 0% p.a.
Average turnover after 47 years of age for those
joining the plan by 12/31/1977: 0% p.a. 0%p.a

Index rate of actual salary increase expected for 2.4426% and 2.9546% p.a., for  2.4426% and 2.9546% p.a.,

active participants: assistants and technicians,
respectively, up to 51 years
and nil after 51 years

Index rate of actual increase expected for pension
benefits granted: 0% p.a.

Index rate of actual increase expected for health
care benefits granted: 5% p.a.

Rate used to discount actuarial liabilitiesto present  Interest of 6% p.a. plus 4.5%

vaue adjustment
Expected rate of return on plan assets: Interest of 6% p.a. plus 4.5%
adjustment
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Interest of 6% p.a. plus 4.5%
adjustment

Interest of 6% p.a. plus 4.5%
adjustment
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Planned Retirement Program

After the decison of the STF (Federd Supreme Court) establishing that the voluntary retirement of
employees does not automatically terminate the employment contract, alarge number of employees
remained working a the Bank while receiving the retirement benefit, which impaired the expected
renewa of its personnd!.

The Planned Retirement Program, which encourages employees who qudify for full or early
retirement for length of service to leave the Bank, was gpproved in the Collective Bargaining
Agreement to ensure the renewa of personnel and that the experience of the retirees is passed on
to the new employees.

According to a FAPES egimate, in the next five years 713 employees will be digible to the
Program, which corresponds to approximately 35% of the current personnel of the BNDES
Group.

The esimated disbursement resulting from the implementation of the program is gpproximeately
R$56,078 thousand. Disbursement for 2008 is estimated at R$35,358 thousand.

Counter-guar antees provided

The Company pledged to the Nationa Treasury as counter-guarantees for guarantee and loans
raised abroad by its only shareholder, BNDES, in the amount of US$600 million, 7,744,038
registered preferred shares issued by Petrdleo Brasileiro SA. — PETROBRAS (later split into
30,976,152 preferred shares) and 28,083,251,230 registered common shares issued by Centrais
Elétricas Brasileiras SA. — ELETROBRAS.

Subsequent Event

On December 28, 2007, Law No. 11,638 was enacted, that dters, revokes and adds new
provisons to the Brazilian Corporate Law (Law No. 6404, of December 15, 1976), especidly
with respect to chapter XV, Fisca Year and Financia Statements.
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In view of the short period of time between the enactment of Law No. 11,638/07, CVM’s Notice
to the Market, and the approvad and publication of the baance sheet of BNDES and its
subsidiaries BNDESPAR and FINAME, it has not yet been possible to estimate the effects on
their equity and results. However, we mertion below the main changes introduced by Law No.
11,638/07 that may affect the Financid Statements of the BNDES Group entities in 2008:

Elimination of the requirement to present a Statement of Changes in Financid Postion and a
new requirement to present a Statement of Cash Flows. Currently, the Statement of Cash Flows
is presented in aNote to the Consolidated Financia Statements of the BNDES Group;

A new requirement for the presentation of a Statement of Vaue Added. Currently, the
Statement of Vaue Added is presented in a Note to the Consolidated Financid Statements of
the BNDES Group;

Structure of the Financid Statements (Current Assets and Noncurrent Assets (divided into
Long-Term Assets, Investments, Property and Equipment; Intangible Assets, and Deferred
Charges); Current Liabilities and Noncurrent Liabilities (divided into Long-term Liabilities
Unredized Profits); Shareholders Equity (Capitd Reserves, Vdudion Adjustments to
Shareholders Equity; Profit Reserves, Accumulated Deficit). Currently, the financid statements
are prepared according to the structure defined by Law No. 6404/76, in effect on December
31, 2007. The Equity Adjustments will be used essentidly to record the contra entry to certain
asxt vauations a far vaue, espedidly the vduation of financd ingruments The Equity
Adjustments will result in changes only for BNDESPAR, since the procedure is aready used by
FINAME and BNDES, which follow the standards issued by BACEN;

Requirement that periodic review and analyss of the recoverability of amounts recorded in
Property and Equipment, Intangible Assets and Deferred Charges be performed. For publicly-
traded companies, CVM has dready regulated this matter through Resolution No. 527/07
approving CPC Pronouncement 01 of the Accounting Pronouncements Committee;

Change of the parameters for accounting for invesments in affiliates under the equity method of
accounting;

Cregtion of the Tax Incentive Reserve to dlow publicly-traded companies to record, based on
CVM regulations, donations and government investment grants as part of earnings in the income
satement, immediately or on a deferred basis. Currently, these amounts are recorded as Capita
Resarve;
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Discontinuation, on a prospective basis, of creating and recording revaluation reserves as a
component of equity. Companies will have an irrevocable option to: (i) maintain any baance of
exiding revauation reserve as of the first day of the first fiscal year beginning on or after January
1, 2008 until its effective redization; or (ii) fully reverse the bdance of existing revauation
reserve by the end of the first fiscal year beginning on or after January 1, 2008;

Requirement that certain long-term assets and liabilities be recorded a present vaue, and, if
meaterid, for certain other short-term assets and lidbilities.
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BOARD OF DIRECTORS:

MIGUEL JORGE - Chairman

LUCIANO GALVAO COUTINHO
IVAN JOAO GUIMARAES RAMALHO
LUIZ MARINHO

ROBERTO TEIXEIRA DA COSTA
CLARA LEVIN ANT

SUPERVISORY BOARD:

EDUARDO COUTINHO GUERRA

RICARDO SCHAEFER

CLAUDIO DE ALMEIDA NEVES

NINA MARIA ARCELA — Alternate member

FABIO ESTORTI DE CASTRO — Alternate member
ANTONIO PEDROSA PARRACHO — Alternate member

EXECUTIVE BOARD:

LUCIANO GALVAO COUTINHO — CEO

ARMANDO MARIANTE CARVALHO JUNIOR — Superintendent Officer
JOAO CARLOS FERRAZ — Officer

ELVIO LIMA GASPAR — Officer

EDUARDO RATH FINGERL — Officer

MAURICIO BORGES LEMOS — Officer

WAGNER BITTENCOURT DE OLIVEIRA — Officer
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SUPERINTENDENCY OF THE FINANCIAL AREA:
MARIA ISABEL REZENDE ABOIM

HEAD OF THE ACCOUNTING DEPARTMENT:
VANIA MARIA DA COSTA BORGERTH
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