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INDEPENDENT AUDITORS' REPORT

To the Shareholder and Management of
BNDES Participagoes S.A. — BNDESPAR
Rio de Janeiro — RJ

1. We have audited the accompanying balance sheet NiDH® Participagcbes S.A. —
BNDESPAR (the “Company”) as of December 31, 200&] the related statements of
income, changes in shareholders' equity, cash flwdsvalue added for the year and six-
month period then ended, all expressed in Brazilianis and prepared under the
responsibility of the Company’s management. Oupaasibility is to express an opinion on
these financial statements. The financial statesnehtcertain affiliates, in which BNDES
ParticipagBes S.A. - BNDESPAR has investments &f,&81,381 thousand as of December
31, 2008, representing 12.2% of total assets arsP@8f shareholders’ equity, respectively,
and in which net loss determined under the equigtyhiwd amounts to R$388,435 thousand
for the year and six-month period ended December 2BD8, were audited by other
independent auditors, whose opinion thereon didcoatain significant qualifications. Our
opinion, insofar as it relates to these investmantkthe related equity in affiliates, is based
on the reports of the other auditors.

2. Our audit was conducted in accordance with audgbagdards in Brazil and comprised: (a)
planning of the work, taking into consideration gignificance of the balances, volume of
transactions, and the accounting and internal obaystems of the Company; (b) checking,
on a test basis, the evidence and records thatoguppe amounts and accounting
information disclosed; and (c) evaluating the digant accounting practices and estimates
adopted by Management, as well as the presentafitime financial statements taken as a
whole.

3. In our opinion, based on our audit and the repaofristher auditors, the financial statements
referred to in paragraph 1 present fairly, in altemial respects, the financial position of
BNDES Participacdes S.A. - BNDESPAR as of Decen#der2008, and the results of its
operations, the changes in its shareholders' egtstgash flows and the values added for
the year and six-month period then ended, in comfgr with Brazilian accounting
practices.
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4. We had previously audited the financial statemesitsBNDES Participacbes S.A. -
BNDESPAR for the year ended December 31, 2007, asing the balance sheet, the
statements of income, changes in shareholderstyggthanges in financial position, and
supplemental information comprising the statemeait€ash flows and value added, on
which we issued a qualified opinion dated Januéxy2B08, given that as of December 31,
2007 an affiliate in which the Company had an itwment determined under the equity
method was not audited by us nor by other indepstraaditors. Subsequently, however, an
unqualified opinion on said financial statementswssued by other independent auditors’
report. As mentioned in note 2, Brazilian accoumtpractices were changed effective
January 1, 2008. The financial statements for e ¥nded December 31, 2007, presented
together with the 2008 financial statements, wealepg@red in accordance with Brazilian
accounting practices in effect untii December 3@072 and, as permitted by Technical
Pronouncement CPC 13, First-Time Adoption of La838/07 and Provisional Act 449/08,
are not being restated with adjustments for purposeomparability between years.

5. The accompanying financial statements have beenslai@d into English for the
convenience of readers outside Brazil.

Rio de Janeiro, January 28, 2009

DELOITTE TOUCHE TOHMATSU Marcelo Cavalcanti Almeid
Auditores Independentes Engagement Partner



(Convenience Translation into English from the @wd Previously Issued in Portuguese)

BNDES PARTICIPACOES S.A. — BNDESPAR

BALANCE SHEETS AS OF DECEMBER 31, 2008 AND 2007

(In thousands of Brazilian reais — R$)

ASSETS
CURRENT ASSETS

CASH AND CASH EQUIVALENTS

SECURITIES

Shares of Banco do Brasil investment funds
Debentures

Allowance for losses — Debentures

Shares and warrants

Shares of investment funds

Government securities

OTHER RECEIVABLES

Term sale of securities

Allowance for losses — term sale of securities
Receivables

Allowance for losses — receivables
Dividends and interest on capital receivable
Tax credits

Recoverable and prepaid taxes

Other

NON-CURRENT ASSETS

LONG-TERM ASSETS

SECURITIES

Debentures

Allowance for losses — Debentures
Government securities

OTHER RECEIVABLES

Term sale of securities

Allowance for losses — term sale of securities
Receivables

Allowance for losses — receivables

Tax credits

Tax incentives

INVESTMENTS
Investments in affiliates
Other equity interests
Other investments

TOTAL ASSETS

The accompanying notes are an integral part oetfirancial statements.

Note 2008 2007
3,052,918 2,640,088
317 83
4 1,645,429 1,179,516
4.4 583,708 769,444
5 28,488 7,181
5 (2,970) (5,449)
- 3,900
4.5 1,035,633 403,879
570 561
1,407,172 1,460,4489
6 377,460 320,187
6 (3,942) (3,552)
6 5,456 398,205
6 (4,066) (124,233)
652,134 450,190
10.2 172,598 133,531
10.1 189,682 267,841
17,850 18,320
33,644,460 24,805,007
8,479,286 5,950,172
4 4,944,950 2,303,892
5 5,080,685 2,469,066
5 (135,735) (165,735)
- 561
3,534,336 3,646,280
6 3,170,312 3,320,318
6 (33,107) (36,831)
6 15,334 12,464
6 (11,428) (3,889)
10.2 2667,324 290,365
125,901 63,853
7 25,165,174 18,854,835
7,637,318 7,284,944
17,527,856 11,554,865
- 15,026
36,697,378 27,445,095




(Convenience Translation into English from the @wd Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR

BALANCE SHEETS AS OF DECEMBER 31, 2008 AND 2007
(In thousands of Brazilian reais — R$)

Note 2008 2007

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES 4,075,740 2,922,463
SECURITIES 9 168,088 -
ONLENDINGS 8 2,899,149 1,445,475
BNDES 8.1 2,899,149 1,445,475
OTHER PAYABLES 1,088,503 1,476,988
Dividends and interest on capital payable 12 780,399 881,274
Taxes on income 10.1 78,033 400,762
Other taxes 58,747 78,247
Provision for civil and labor contingencies 11 5,017 4,585
Actuarial liabilities — FAMS 15.3 3,653 3,379
Linked to foreign exchange transactions 12,116 10,337
Accounts payable — FAPES 15.2 3,943 3,483
Provision for planned retirement program 16 12,928 35,358
Others 53,667 59,563
NON-CURRENT LIABILITIES 19,082,238 10,642,819
LONG-TERM LIABILITIES 19,082,238 10,642,819
DEBENTURES 9 2,134,349 2,025,935
ONLENDINGS 8 16,213,817 7,918,953
BNDES 8.1 14,072,360 6,014,953,
National Treasury 8.1 2,141,457 1,904,000
OTHER PAYABLES 734,072 697,931
Accounts payable — FAPES 15.2 108,302 108,086
Actuarial liabilities — FAMS 15.3 117,047 105,100
Provision for planned retirement program 16 17,270 20,720
Provision for civil and labor contingencies 11 483,399 455,872
Deferred taxes 10.2 8,054 8,153
SHAREHOLDERS’ EQUITY 12 13,539,400 13,879,813
Capital 10,404,356 10,404,356
Capital increase under approval 2,370,910 -
Capital reserve 92,993 92,993
Revaluation reserve 2 - 281,105
Valuation adjustments to equity - affiliates’ asse 2 4,684 -
Profit reserve

Legal reserve 12 595,835 427,824

Tax incentive 12 70,622 -
Retained earnings - 2,673,535
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 36,697,378 27,445,095

The accompanying notes are an integral part oetfirancial statements.
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(Convenience Translation into English from the @wd Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR

STATEMENTS OF INCOME
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2008 AND YEARS ENDED
DECEMBER 31
(In thousands of Brazilian reais — R$)

Year
2" half of
Note 2008 2008 2007
OPERATING INCOME 2,387,638 8,143,948 6,577,679
EQUITY INTEREST 2,200,950 7,442,517 5,719,235
Equity in affiliates 7 328,491 746,866 1,153,442
Gain on sale of variable-income securities 578,164 4,613,946 3,223,503
Interest on capital 782,236 1,170,218 827,760
Dividends 499,011 887,501 514,320
Commissions and fees 13,048 23,986 210
FINANCIAL TRANSACTIONS 186,688 701,431 858,444
Loans 209,320 392,965 408,289
Securities 274,466 439,456 339,813
Income from investment funds (301,567) (143,307) 106,198
Commissions and charges 4,469 12,317 4,144
OPERATING EXPENSES (1,735,664) (2,759,656) (793,912)
EQUITY INTEREST (973,109) (1,418,450) (222,522)
Equity in affiliates 7 (259,026) (741,051) (107,281)
Recognition of allowance for losses on investments (713,910) (677,226) (7,921)
Expenses on equity in affiliates 173) (173) -
Premium amortization - - (107,320)
FINANCIAL TRANSACTIONS (762,555) (1,341,206) (571,390)
Financial charges on payables:
. Issue of debentures (134,283) (277,012) (138,240)
. BNDES 13.1 (664,044) (1,015,515) (345,111)
. BNDES — PIS/PASEP funds (24,993) (54,984) (266,167)
. National Treasury Bills (134,164) (237,458) (180,838)
. Other payables (4) @) (4)
Reversal of the allowance for losses 14 194,933 243,767 358,970
GENERAL AND ADMINISTRATIVE EXPENSES (252,140) (610,915) (646,276)
Tax expenses (82,316) (154,104) (211,664)
Officers’ compensation (170) (370) (305)
Personnel expenses (123,217) (215,692) (203,887)
Recognition (reversal) of provision for civil arabbr contingencies (14,011) (28,585) (27,912)
Inflation adjustment of assets and liabilities, AGELIC (56,074) (193,777) (140,998)
Administrative expenses (30,405) (49,670) (30,247)
Others 54,053 31,283 (31,263)



(Convenience Translation into English from the @xdj Previously Issued in Portuguese)

BNDES PARTICIPACOES S.A. - BNDESPAR

STATEMENTS OF INCOME
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2008 AND YEARS ENDED
DECEMBER 31
(In thousands of Brazilian reais — R$)

INCOME BEFORE TAXES ON INCOME

Income tax
Social contribution tax
Deferred taxes

INCOME BEFORE PROFIT SHARING

Employee Profit Sharing

NET INCOME

EARNINGS PER SHARE

The accompanying notes are an

Year
2" half
Note of 2008 2008 2007
399,834 4,773,377 5,137,491
10 (102,438) (1,036,520) (811,689)
10 (40,167) (377,109) (304,994)
10 (34,948) 16,125 (283,471)
222,281 3,375,873 3,737,337
(15,645) (15,645) (26,710)
206,636 3,360,228 3,710,627
206,636 3,360,228 3,710,627

integral part okthieancial statements.



(Convenience Translation into English from the @wd Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2008
(In thousands of Brazilian reais - R$)

Capital Fair value

Capital reserve  Revaluation Profit reserve adjustments

increase Tax reserve for Tax

under incentive  investees' Legal Incentive  Affiliates’ Retained

Capital approval reserve assets reserve reserve assets earnings Total

Balances as of January 1, 2008 10,404,356 - 92,993 281,105 427,824 - - 2,673,536 13,879,813
Capital increase (Note 12) - 2,370,910 - - - - - (2,370,910)
Reversal of revaluation reserve
(Note 7) - - - (281,105) - - - - (281,105)
Supplementary dividends
. 2007 - - - - - - - (2,643,821) (2,643,821)
Fair value adjustments (Note 2) - - - - - - 4,684 - 4,684
Net income - - - - - - - 3,360,228 3,360,228
Allocation of income
. Dividends - - - - - (780,399)  (780,399)
. Legal reserve - - - - 168,012 - (168,012) -
. Tax incentive (Nota 2) - - - - - 70,622 - (70,622)
Balances as of December 31,
2008 10,404,356 2,370,910 92,993 - 595,835 70,622 4,684 - 13,539,400

2,370,910 - (281,105) 168,012 70,622 4,684 (2,673,536) (340,413)

Changes for the year

The accompanying notes are an integral part oktfirancial statements.



(Convenience Translation into English from the @dj Previously Issued in Portuguese)

BNDES PARTICIPACOES S.A. - BNDESPAR

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2008

(In thousands of Brazilian reais - R$)

Capital Fair value

Capital reserve Profit reserve adjustments

increase Tax Tax

under incentive Legal incentive Affiliates’ Retained

Capital approval reserve reserve reserve assets earnings Total

Balances as of July 1, 2008 10,404,356 - 92,993 8227 584 3,183,307 14,109,063
Capital increase (Note 12) - 2,370,910 12,910)
Fair value adjustments (Note 2) 4,100 ,100
Net income 206,636 206,636
Allocation of income
. Dividends - - - - (780,399) (780,399)
. Legal reserve - - - 168,012 - (168,012) -
. Tax incentive (Note 2) - - - - 70,622 (70,622)
Balances as of December 31, 2008 10,404,356 2,370,910 92,993 595,835 70,622 4,684 13,539,400

2,370,910 - 168,012 70,622 4,100 (3,183,307) (569,663)

Changes for the six-month period

The accompanying notes are an integral part oetfirancial statements.



(Convenience Translation into English from the @¥dPreviously Issued in Portuguese)

BNDES PARTICIPACOES S.A. — BNDESPAR

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2007
(In thousands of Brazilian reais - R$)

Capital
reserve Revaluation Profit
Tax reserve reserve
incentive for investees’ Legal Retained
Capital reserve assets reserve earnings Total

Balances as of January 1, 2007 10,404,356 45,13 84,761 242,292 2,124,450 12,900,993
Supplementary dividends
.2006 (Note 12) - (2,107,167) (2,207 167
Tax incentive reserve
. Use 47,859 - 47,859
Revaluation reserve of affiliates
. Recognition 212,527 - 212,527
. Realization (12,425) 12,425 -
. Reversal (3,758) - (3,758)
Net income - 3,710,627 3,710,627
Allocation of income (Note 12)
. Legal reserve - 185,531 (185,531) -
. Dividends - - (881,274) (881,274)
Balances as of December 31, 2007 10,404,356 92,99 281,105 427,823 2,673,536 13,879,813
Changes for the year 47,859 196,344 185,531 49,086 978,820

The accompanying notes are an integral part oetfirancial statements.



(Convenience Translation into English from the @wdj Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR

STATEMENTS OF CASH FLOWS
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2008
AND YEARS ENDED DECEMBER 31
(In thousands of Brazilian reais — R$)

Year
2" half of 2008 2008 2007

Cash flows from operating activities
Net income 206,636 3,360,228 3,710,629
Items not requiring cash outlay: 513,484 445,323 (975,436)
Recognition (reversal) of allowance for losses (194,933) (243,767) (358,970)
Recognition (reversal) of reserves for labor amil cbntingencies 14,011 28,585 27,912
Equity in affiliates 69,465 (5,815) (1,046,161)
Depreciation and amortization 2,701 5,219 3,071
Premium amortization - - 107,320
Realization (recognition) of tax credits, net 34,948 (16,125) 283,471
Recognition of allowance for losses on investments 713,910 677,226 7,921
Changes in assets and liabilities 7,007,473 5,910,939 2,149,750
. Decrease in receivables from term sale of sees@nd other receivables, net 727,208 610,417 606,456
. Decrease (increase) in other assets, net (560,081) (3,483,190) 295,327
. Increase in loans and onlendings, net 7,180,847 9,748,538 (705,671)
. Increase in debentures, net 133,987 276,502 1,484,395
. Increase (decrease) in other assets, net (474,488) (1,241,328) 469,243
Net cash provided by (used in) operating activities 7,727,593 9,716,490 4,884,943
Investing activities
.Increase (decrease) in investments, net (4,832,155) (7,404,398) (3,468,809)
Dividends from affiliates, net 12,312 146,227 687,745
Net cash used in investing activities (4,819,843) (7,258,171) (2,781,064)
Financing activities
. Dividends paid (2,643,821) (2,643,821) (2,809,548)
Net cash used in financing investments (2,643,821) (2,643,821) (2,809,548)
Increase (decrease) in cash 251,617 (185,502) (705,669)
Change in cash and cash equivalents
At beginning of six-month period/year 332,408 769,527 1,475,196
Cash + cash equivalents (1) 332,408 769,527 1,475,196
At end of six-month period/year 584,025 584,025 769,527
Cash + cash equivalents (1) 584,025 584,025 769,527
Increase (decrease) in cash 251,617 (185,502) (705,669)

(1) Includes cash and shares in Banco do Bragésimrent funds.

The accompanying notes are an integral part oktfirancial statements.
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(Convenience Translation into English from the @wd Previously Issued in Portuguese)

BNDES PARTICIPACOES S.A. — BNDESPAR

STATEMENTS OF VALUE ADDED
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2008 AND YEARS ENDED

DECEMBER 31

(In thousands of Brazilian reais — R$)

REVENUES
Financial transactions

Other operating revenues / Provision of services
Reversal (recognition) of allowance for losses

EXPENSES

Financial transactions
Other operating expenses
Non-operating expenses

INPUTS PURCHASED FROM THIRD
PARTIES

Materials, energy and other
Outside services
Loss (recovery) of assets

GROSS VALUE ADDED

RETENTIONS
Depreciation, amortization and depletion

NET VALUE ADDED GENERATED BY THE
COMPANY

VALUE ADDED RECEIVED IN TRANSFER
Equity in affiliates
Dividends and interest on capital

VALUE ADDED FOR DISTRIBUTION

DISTRIBUTION OF VALUE ADDED
Personnel and related charges
Employee profit sharing

Taxes payable

Rentals

Dividends and interest on capital
Retained earnings

2" half of
2008

1,044,497

258,352
591,212
194,933

1,063,977

1,014,390

44,768
4,819

740,554

5,911
20,733
713,910

(760,034)

2,071

2,071

(762,735)

1,350,712

69,465
1,281,247

587,977

587,977

88,455
15,645
276,185
1,056
780,399
(573,763)

3.3%
0.5%
29.4%

0.0%
15.9%

Year
2008 2007
5,658,778 4,458,587
777,079 875,904
4,637,932 3,223,713
243,767 358,970
1,851,875 1,255,319
1,783,422 1,088,385
52,139 166,601
16,314 333
719,702 34,102
9,098 4,990
33,378 21,191
677,226 7,921
3,087,201 3,169,166
5,219 3,071
5,219 3,071
3,081,982 _ 3,166,095
_ 2,063,534 _ 2,388,241
5,815 1,046,161
2,057,719 1,342,080
5,145,516 5,554,336
100.0% 5,145,516 100.0% 5,554,336 100.0%
15.0% 187,610 3.6% 181,805
2.7% 15,645 0.3% 26,710
47.0% 1,580,060 30.7% 1,634,205
0.2% 1,973 0.0% 989
132.7% 780,399 15.2% 881,274
-97.6% 2,579,829 50.1% 2,829,353

The accompanying notes are an integral part oetfirancial statements.
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(Convenience Translation into English from the @wd Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

1. Operations
1.1) History

BNDESPAR Participagcoes S.A. (‘BNDESPAR” or the “Qumany”) is a corporation
formed in 1982 and a wholly-owned subsidiary of @ahNacional de Desenvolvimento
Econdmico e Social - BNDES. Its operations are thame the strategic guidelines
established together with BNDES and directed towardpporting capitalization and
development of local companies. This is made bHgidhrough minority and
temporary shareholding and the strengthening andemaation of the securities

market.

On January 13, 1998, BNDESPAR obtained from theiBaa Securities and Exchange
Commission (CVM) the listed company registratiomatging it to trade its own
securities in the organized over-the-counter market

1.2) Current purposes

» Strengthen corporate capital structures and supgovtinvestments in the economy;
» Support industrial restructuring through mergerd acquisitions;

» Support the development of emerging companies;

* Support the development of small and medium busegs

» Develop private equity funds industry; and

» Contribute to the development of capital markets.

2. Basis of Preparation and Presentation of Finanal Statements

The financial statements of BNDESPAR have beenagrezbin accordance with Brazilian
Corporate Law, the standards established by theilBwa Securities and Exchange
Commission (CVM), Provisional Act 449/08 and, wlegplicable, the standards followed
by its controlling shareholder, Banco Nacional desénvolvimento Econémico e Social -

BNDES.
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(Convenience Translation into English from the @wdj Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

On December 28, 2007, Law 11638/07 was enacteekirgdt revoking and adding new
provisions to the Brazilian Corporate Law (Law 6404 December 15, 1976), especially
with respect to chapter XV, Fiscal Year and FinahStatements.

BNDESPAR decided to adopt for the first time thevysions of Law 11638/07 and
Provisional Act 449/08, with a transition date ahdary 1, 2008, based on Paragraph 1 of
article 186 of Law 6404/76 and on CVM Resolutios 56f December 17, 2008.

Accordingly, below are the main accounting chaniggsacting the Company’s financial
statements as of December 31, 2008:

* Replacement of the statement of changes in finaposition by the statement of cash
flows — CVM Resolution 547/2008;

* Inclusion of the statement of value added — CVMdResn 557/2008;

* Changes in parameters for accounting for affiliateder the equity method — note 7 —
Law 11638/2007 and Provisional Act 449/2008;

* Recording of investment grants (tax incentivesinasme, in the amount of R$70,622
thousand — CVM Resolution 555/2008;

* Elimination of revaluation reserve — Law 11638/2007

* Related parties — note 13 — CVM Resolution 560/2008

* Financial instruments — Sensitivity analysis — rbte- CVM Resolution 566/2008.

Adjustments required by Law 11638/2007:

To allow comparability of income and shareholdeguity with amounts that might have
been obtained had the Company not been requiraddpt the provisions of Law 11638/07
and Provisional Act 449/08, the Company estimatezl impact thereof on income and
shareholders’ equity as of December 31, 2008 asrshelow:

R$ thousand
As of December 31, 2008
Shareholders’
Income equity

Reported amounts 3,360,228 13,539,400
Adjustments required by Law 11638/07:
- Reversal of the revaluation reserve recognize2DD8 - 281,105
- Effects of realization of reflexive reserve (15,043) -
- Tax incentives recorded in the year (70,622)
- Equity in affiliates which were formerly valuedder the equity method and are now valued at

cost, not recorded in 2008 331,179 331,179
- Amortization of premium on investments which wiemerly valued under the equity method

and are now valued at cost, not recorded in 2008 (105,291) (105,291)
- Dividends from affiliates formerly valued undeetequity method, recorded as income for 2008 B8, (180,758)
- Interest on capital from affiliates formerly valliunder the equity method, recorded as income for

2008 (20,366) (20,366)
- Reflexive valuation adjustments to equity, froffiliates, recorded in 2008 4,684 -
Amounts that might have been reported had these adgtments not been made 3,304,011 13,845,269
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(Convenience Translation into English from the @wdj Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

3. Summary of significant accounting practices
3.1) Results of operations

Operations with fixed rates are stated at redemmimount, and income and expenses
for future periods are recorded as a reductiorelated assets and liabilities. Operations
with floating rates or indexed to foreign currescigre adjusted through the balance
sheet date.

Other income and expenses are recognized on tiheaht@sis, observing the daily pro
rata basis for those of a financial nature.

3.2) Securities and derivatives

According to Law 11638/07, which alters, revokesl aadds new provisions to the
Brazilian Corporate Law — Law 6404/76, securitieshie portfolio are classified into one
of the following three categories, according to Eigement's intention, as follows:

a) Trading securities;
b) Available-for-sale securities; and
c) Held-to-maturity securities.

Trading securities and available-for-sale secusritiee stated at fair value on balance sheet
date and held-to-maturity securities are statedoat, plus income earned through the
balance sheet date.

Adjustments to fair value of trading securities wreorded as a contra entry to the proper
income or expense account in the statement of ircom

Adjustments to fair value of available-for-sale \g#ies are recorded, net of taxes, as a
contra entry to a specific account in shareholdegsity and transferred to income for the
period upon realization of amounts by the defigitbale of the respective securities.

Investment fund shares are valued on a daily lzeslstherefore, already adjusted to fair
value. Gains or losses from such fund shares,dinaufrom those classified as available-
for-sale, are recorded as a contra entry to incammee they represent actual gains or
losses.
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(Convenience Translation into English from the @wdj Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

Investments in mutual fund shares are classifiech\aslable-for-sale and interests
earned through the balance sheet date is classified contra entry to incomany
differences between the adjusted cost and fairevate recognizedjet of taxes, as a contra
entry to a specific account in shareholders’ equity

As of December 31, 2008 and 2007, BNDESPAR hadenivative transactions.
3.3) Term sale of securities, receivables, debestwand allowance for losses

For BNDESPAR, term sale of securities, receivabled debentures represent financial
support and are classified in accordance with mamagt's judgment as to their risk
level, taking into account the economic situatipast experience and specific risks
involving the transaction, debtors and guarantorscompliance with the standards
established by Central Bank of Brazil ResolutiorB26nhich requires a periodic
analysis of the portfolio and its classificationrime levels, in which AA is minimum
risk and H is maximum risk — loss.

Income from credits past due for more than 60 deggardless of their risk level, is
only recorded as income when actually receivedndaetions classified as level H, if
past-due, remain in this classification for six i@ after which they are written off
against the recorded allowance and controlledatdeast five years, in memorandum
accounts, with no record in the balance sheet.

Renegotiated operations remain at least at the g@kelevel in which they were
classified. Renegotiated loans that had alreadwy beédten off against the allowance
and that were recorded in memorandum accountsassified as level H, and possible
gains resulting from the renegotiation are onlhyogtzed in income when realized.

As it is not a financial institution, BNDESPAR isotnsubject to Resolution 2682.
However, considering the consolidation of the dffet this regulation on BNDES
(controlling shareholder) notes, BNDESPAR followd& same classification criteria
for its credits.

The allowance for losses, considered sufficientMgnagement, complies with the
criteria established by the Central Bank of Braaslshown in notes 5.3 and 6.3.
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BNDES PARTICIPACOES S.A. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

3.4) Investments

Investments in affiliates, considering those egditiover which the Company has
significant influence, under Provisional Act 449080 are valued under the equity
method. Other investments are stated at costwahen applicable, adjusted to their
realizable value.

Declared dividends and interest on capital fromestinents accounted for under the
equity method are recorded as a reduction of tla¢eck equity interests. Dividends and
interest on capital from investments stated at isttgan cost are recorded directly in the
statement of income.

The premium arising from the acquisition of investits, whose economic

fundamentals are not identified, are fully amoudiz&he premium based on estimated
future earnings are amortized over the time anthé&extent of the projections that
determined it, limited to 10 years.

The discount arising from the acquisition of inveshts, whose economic fundamentals
are not identified (other economic reasons), wél written off upon the sale of the
investments.

3.5) Monetary adjustment of receivables and pagable
Receivables and payables legally or contractualigjext to exchange variation or
indices are adjusted through the balance sheet.ddtee contra entries of these
adjustments are recorded in the statement of indontle period.
3.6) Recognition of actuarial assets and liabgitie
a) Pension plan
Actuarial assets, determined by actuaries, areauoignized as assets of the sponsor
because it is not possible to offset such amougdgnat future contributions, as set
forth by the pension fund regulations. Actuariabilities, determined by actuaries,

are recognized by the sponsor as an increase istirexi provision, with a
corresponding entry to income.

15



(Convenience Translation into English from the @wdj Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR
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The portion of actuarial gains and losses to begeized as an increase or decrease
in future liabilities, to be determined by actuariavill correspond to the excess of
the higher of 10% of the fair value of the planetsor 10% of actuarial liabilities
discounted to present value, and this portion é®geized over the average future
time of service of the active participants of th&np The effect of deferring actuarial
gains and losses is recognized through the annymnge on the pension plan,
determined by the actuaries.

Expenses on sponsor's contributions to the penglan are recognized in the
statement of income on an accrual basis.

b) Health care plan

Actuarial liabilities, determined by outside aciear are recognized by the sponsor

as an increase in existing provision, with a cqroesling entry to statement of
income.

Expenses on sponsor's contributions to the posteyment health care plan are
charged to income on the accrual basis.

3.7) Income and social contribution taxes

The provision for income tax is recorded based @oklincome, adjusted for additions
and deductions set forth by tax legislation at thte of 15%, plus a 10% surtax on
taxable income exceeding R$120 thousand for thensinth period (R$240 thousand
for the year), as set forth in prevailing legisdati Social contribution tax is calculated at
the rate of 9%.

3.8) Accounting estimates

The preparation of financial statements in conftymwith Brazilian accounting
practices and regulations of the Central Bank @zBrand the Brazilian Securities and
Exchange Commission requires Management to usemedg in determining and
recording accounting estimates. Assets and ligslisubject to these estimates and
assumptions include the allowance for loan lossé®syance for contingencies, accrued
taxes, and realization of tax credits. Actual rssobuld differ from these estimates.
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BNDES PARTICIPACOES S.A. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

Securities

4.1) By nature and issuer

Trading securities
Private sector:
Banco do Brasil investment fund

Available-for-sale securities
Private sector:
Warrants
Investment fund shares

Held-to-maturity securities
Public sector:
Debentures
Agricultural Debt Securities — TDA
Private sector:
Debentures

Allowance for losses — Debentures — Private sector
Allowance for losses — Debentures — Public sector
Total allowance for losses — Debentures

Total

Current
Long-term
Total

Summary by issuer
Public sector

Private sector
Total

17

R$ thousan
As of December 31,
2008 2007
583,708 769,444
583,708 769,444
- 3,900
1,035,633 403,879
1,035,633 407,779
229,239 -
570 1,122
4,879,934 2,476,247
5,109,743 2,477,369
(138,016) (171,184)
(689) -
(138,705) (171,184)
6,590,379 3.483.408
1,645,429 1,179,516
4,944,950 2,303,892
7,968 3,483,408
R$ thousand
As of December 31,
2008 2007
229,120 1,122
6,361,259 3,482,286
6,590,379 3,483,408




(Convenience Translation into English from the @wdj Previously Issued in Portuguese)
BNDES PARTICIPACOES S.A. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

4.2) Fair value of held-to-maturity securities

R$ thousand
As of December 31,
2008 2007
Cost Fair value Cost Fair value
Own portfolio:
Held-to-maturity securities:
Public sector:
Debentures 229,239 229,239 - -
Agricultural Debt Securities — TDA 570 570 1,122 1,122
Private sector:
Debentures 4,879,934 4,879,934 2,476,2472,476,247
Allowance for losses — Debentures (138,705) (138,705) (171,184) (171,184)
Total 4,971,038 4,971,038 2,306,185 2,306,185

Held-to-maturity debentures represent a type dadrigial support. They are issued by
companies having BNDESPAR as the sole buyer ans, t#re not sold to the public
and do not have a secondary market. Therefore,feievalue is equal to adjusted cost.

Investments in investment funds are stated at &audis share disclosed by the fund
managers, allocated to income as investment adgngtriithere is no difference between
adjusted cost and fair value.

4.3) Maturity

R$ thousar
As of December 31,
2008
Without Up to 3to 12 Over 15
maturity 3 months months 1to 3year8tob5 yearsto 15year years Total
Trading securities
Private sector:
Banco do Brasil investment fund 583,708 - - - - - - 583,708
583,708 - - - - - - 583,708
Available-for-sale securities
Private sector:
Investment fund shares 1,035,633 - - - - - - 1,035,633
1,668 - - - - - - 1,668
Held-to-maturity securities
Public sector:
Debentures - - - - 137,808 91,431 - 229,239
Agricultural Debt Securities — TDA - 570 - - - - - 570

Private sector:
Debentures - 22,734 5,754 382,428 1,537,496 2,217,874 713,648 1129,688

23,304 5,754 382,428 1,675,304 2,309,305 713,648 1129,727

Allowance for losses - Debentures (138,705)

Total 6,590,379
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R$ thousand
As of December 31,
2007
Without Upto3 3to 12 5to 15 Over 15
maturity  months months 1to 3 year:3to5years years years Total
Trading securities
Private sector:
Banco do Brasil investment fund 769,444 - - - - - - 769,444
769,444 - - - - - - 769,444
Available-for-sale securities
Private sector:
Warrants 3,900 - - - - - - 3,900
Investment fund shares 403,879 - - - - - - 403,879
407,779 - - - - - - 407,779
Held-to-maturity securities
Public sector:
Agricultural Debt Securities— TDA - 561 - 561 - - - 1,122
Private sector:
Debentures - 216 6,965 364,990 233,704 1,204,487 665,885 2,476,247
1,177,223 777 6,965 365,551 233,704 1,204,487 665,885 3,654,592
Allowance for losses — Debentures (171,184)
Total 3,483,408

4.4) Banco do Brasil investment fund

This Fund is classified as trading securities adiogrto Central Bank of Brazil Circular
No. 3068, of November 8, 2001.

The Fund’s portfolio consists basically of govermtngecurities issued by the National
Treasury and under the custody of SELIC (Specitleédeent and Custody System).
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The breakdown of the Fund’s portfolio is as follows

R$ thousand
As of December 31
2008 2007
Exclusive fund “BB Extramercado”
ASSETS
Cash and cash equivalents 10,011 4
Resale agreements
Treasury bills — LFT 12,249
Securities available for trading
Treasury bills — LFT 561,538 730,061
National treasury bills — LTN - 39,462
Resale agreements
Treasury bills — LFT 12,249 -
Other 1 1
583,.799 769,.528
LIABILITIES
Payables (91) (84)
(91) (84)
TOTAL 583,708 769,444
Breakdown of the securities included in the Furadsets by maturity:
R$ thousand
As of December 31,
2008
Upto 3 3to 12 1to3 3to5 5t0 15
Number months  months years years years Total
BB Extramercado Exclusive Fund-
Treasury bills (LFT) 154,040 12,249 34,838 - 50,015 476,685 573,787
12,249 34,838 - 50,015 476,685 573,787
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R$ thousand
As of December 31,
2007
Upto3 3tol2 1to3 3to5 5tol5
Number months months  years years years Total
BB Extramercado Exclusive Fund-
Treasury bills (LFT) 220,251 17,755 38,232 282,529 387,494 4,051 730.061
National Treasury bills (LTN) 40,545 39,462 - - - - 39,462

57,217 38,232 282,529 387,494 4,051 769,523

4.5) Investment fund shares

These investments are managed by private finamg#tutions. Shares of these funds
are valued based on the share value disclosedebiyitidl manager on the balance sheet
date.

R$ thousand
As of December 31,
Investment Funds Manager 2008 2007

- Brasil 21 — Fundo Mutuo de Investimento em Emgses  Dynamo Administradora de Recursos
Emergentes Ltda.
Mellon Servigos Financeiros
Distribuidora de Titulos Mobiliarios S.A.

Banco Bradesco S.A. 13,564 -

4,645 6,061

- PROT - Fundo de Investimento em Participagdes 462,808 -

- Logistica Brasil — Fundo de Investimento em
Participacdes

- Fire - Fundo Mutuo de Investimento em Empresas BrasilPrivate Consultoria e Participac6es 26,908 25,032
Emergentes Ltda.
) IEIUF?((Sj(OB de Invest. em Partic. Governanga e Gestao — Governanga & Gestao Investimentos 28,974 31,187

Mellon Servigos Financeiros
Distribuidora de Titulos Mobiliarios S.A. 104,698 57,891
- Brasil Energia — Fundo de Investimentos em Rpé@des Banco Bradesco S.A 118,485 65,514
- InfraBrasil — Fundo de Investimentos em Particiies Banco ABN Amro Real S.A. 67,756 25,144
- RB Cinema | — Fundo Financiamento Ind.

- Opportunity Equity Partners — FIA

. e - Rio Bravo Investimentos S.A. 11,677 11,087
Cinematografica Nacional
- Fundo Brascan de Petréleo e Gas Banco Brascan S.A 13,642 11,388
-AG _AngraNInfra—Estrutura - Fundo de Investimeeto Banco Bradesco S.A 38,011 30,189
Participacdes
- Fundo dg Investimentos Cia. Paulista Trens Banco Bradesco S.A 70164 83175
Metropolitanos
- Others 65,301 57,211
Total 1,035,633 403,879

The investment funds Fire and Brasil 21 were distadd as closed-end funds, with

contributions only from BNDESPAR, for a period ofyBars. These funds are in the
divestiture stage and their activities are expetiduk discontinued in January 2009 and
January 2010, respectively.
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BNDES PARTICIPACOES S.A. - BNDESPAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

4.6) Debentures

Debentures represent a type of financial suppattier than a financial investment, and

are contracted directly with the issuers and redlizupon maturity or

converted/transformed into equity interest accaydm contractual clauses. Due to the
features of these securities, they are valued doaprto the standards defined by

Central Bank of Brazil Resolution No. 2682, as shamNote 5.3.

4.7) Federal Government securities

Federal Government securities substantially résufh the exchange of receivables and
other assets with the National Treasury. Tradifignshese securities are traded with
Federal Government-related institutions. So fagytihave not been traded in the

market.

Such securities are represented by Agricultural tD®@écurities (TDA), and were

received during the privatization process as pathe® National Privatization Program
(PND), to be exchanged with the Federal Governni@niNational Treasury Notes —

privatization series (NTN — P).

Debentures

Information on debentures is summarized as follows:

R$ thousand
As of December 31,
2008 2007
Gross amount 5,109,173 2,476,247
Allowance for losses (138,705) (171,184)
Net amount 4,970,468 2,305,063
Current 25,518 1,732
Long-term 4,944,950 2,303,331
Total 4,970,468 2,305,063
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5.1) Gross portfolio by sector

R$ thousand
As of December 31,
2008 2007
Public sector 229,239 -
Private sector
Industry 2,547,369 1,433,584
Other services 2,332,565 1,042,663
Total 5,109,173 2,476,247
5.2) Gross portfolio by maturity
R$ thousand
As of December 31,
2008
Current:
2009 28,488
2010 382,429
2011 -
2012 229,198
2013 1,446,106
After 2013 3,022,952
Total 5,109,173
R$ thousan
As of December 31,
2007
Current:
2008 7,181
2009 35,916
2010 329,073
2011 2,581
2012 231,124
After 2012 1,870,372
Total 2,476,247

5.3) Breakdown of portfolio and allowance for loség risk level and status

Although BNDESPAR is not a financial institution,follows the rules established by
the Central Bank of Brazil for the calculation betallowance for losses on debentures
and other credits like the term sale of securiied receivables, in order to maintain its
procedures in line with those adopted by its cdimigpshareholder.
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The National Monetary Council established, throlRgsolution 2682 of December 21,
1999, published by the Central Bank of Brazil, stesn for recognizing the allowance for
losses. The rule, which defines the risk ratinggp&forming and nonperforming balances
and the related percentages, became effective inHv2900.

R$ thousand
Debentures Allowance
As of December 31, As of December 31,
%
Risk level Status 2008 2007 Allowance 2008 2007
AA Performing 2,343,144 738,065 0.00 - -
A Performing 1,422,701 916,518 0.50 7,113 4,583
B Performing 1,223,976 - 1.00 12,240 -
C Performing - 324,589 3.00 - 9,738
D Performing - 367,944 10.00 - 36,795
E Performing - 10,188 30.00 - 3,056
F Performing - 3,861 50.00 - 1,930
H Performing 119,067 106,150 100.00 119,067 106,150
Nonperforming 285 8,932 100.00 285 8,932
119,352 115,082 119,352 115,082
Total 5,109,173 2,476,247 138,705 171,184
Current 28,488 7,181 2,970 5,449
Long-term 5,080,685 2,469,066 135,735 165,735
Total 34,253 2,476,247 138,705 171,184
5.4) Changes in the allowance for losses on debestu
R$ thousand
As of December 31,
2008 2007
Balance at beginning of year 171,184 552,177
Reversal, net (23,458) (380,990)
Write-offs against the allowance (9,021) 3)
Balance at end of year 138,705 171,184

The effect on the statement of income is shownateNL4.
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6. Term sale of securities and receivables

Information on term sale of securities and recdemis summarized as follows:

R$ thousand
As of December 31,
2008 2007
Term sale of securities 3,547,772 3,640,505
Allowance for losses (37,049) (40,383)
3,510,723 3,600,122
Receivables 20,790 410,669
Allowance for losses (15,494) (128,122)
5,296 282,547
Current 374,908 590,607
Long-term 3,141,111 3,292,062
Total 3,516,019 3,882,669
6.1) Gross portfolio by sector
R$ thousan
As of December 31,
2008 2007
Public sector 2,240,652 (*) 2,717,473 ()
Private sector
Industry 1,274,265 1,291,548
Financial intermediation 8,552 17,913
Other services 45,093 24,240
1,327,910 1,333,701
Total 3,568,562 4,051,174

(*) Includes R$2,240,652 thousand (R$2,341,989<had in 2007) in transactions with the controlling
shareholder — BNDES, see Note 13.
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6.2) Gross portfolio by maturity

Past-due

Current:

2009
2010

2011
2012
2013
After 2013
Total

Past-due

Current:

2008
2009

2010
2011
2012
After 2012
Total

R$ thousand

As of December 31,

2008

382,916
2,217,543
205,556
190,436
260,953
311,158

1353,779

R$ thousand

As of December 31,

2007

87

718,305
326,453

2,065,122
197,511
185,074
558,622

4,051,174
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6.3) Breakdown of portfolio and allowance for loség risk level and status

R$ thousad
Term sale of securities Allowance
As of December 31, % As of December 31,
Risk Status 2008 2007  %Allowance 2008 2007
AA Performing 2,250,023 2,359,854 0,00 R R
A Performing - 8,891 0,50 - 45
B Performing 1,273,435 - 1,00 12,735 -
C Performing - 1,269,507 3,00 - 38,085
H Performing 24,314 2,253 100,00 24,314 2,253
Total 3,547,772 3,640,505 37,049 40,383
Current 377,460 320,187 3,942 3,552
Long-term 3,170,312 3,320,318 33,107 36,831
Total 3,547,772 3,640,505 37,049 40,383
R$ thousan
Receivables Allowance
As of December 31, % As of December 31,
Risk Status 2008 2007 Allowance 2008 2007
AA Performing - 13,111 0,00 - -
E Performing - 375,485 30,00 - 112,645
G Performing 17,652 21,986 70,00 12,356 15,390
H Performing 3,138 - 100,00 3,138 -
Nonperforming - 87 - 87
Total 20,790 410,669 15,494 128,122
Current 5,456 398,205 4,066 124,233
Long-term 15,334 12,464 11,428 3,889
Total 20,790 410,669 15,494 128,122
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6.4) Changes in allowance for losses on term dadeaurities and receivables

a) Term sale of securities

R$ thousand
As of December 31,
2008 2007
Balance at beginning of year 40,383 99,757
Reversal, net (3,263) (59,363)
Write-offs against the allowance (71) (11)
Balance at end of year 37,049 40,383
b) Receivables
R$ thousand
As of December 31,
2008 2007
Balance at beginning of year 128,122 39,093
Recognition, net (112,628) 89,029
Balance at end of year 15,494 128,122

The effect on the statement of income is shownateNL4.

Investments

Law 11638, of December 28, 2007 and Provisional 448, of December 3, 2008, altered,
revoked and added new provisions to the Braziliarp@rate Law (Law No. 6404/76). With

respect to accounting for investments in affiliatdse new Law altered the scope of
application of the equity method, eliminated theaapt of materiality, and established the
concept of “significant influence”, which should leensidered to exist when a holding
company has at least 20% of its investee’s votayjtal.

To conform to these new criteria, in 2008 the Comypaas required to revise the valuation
method applied to its investments. This revisiahtke the reclassification of 39 investments
in affiliates from the equity method valuation teetcost method given that the Company
had no significant influence on these companiessiint to CVM Resolution 565, of
December 17, 2008, which approved Technical Procement CPC 13 - First-time
Adoption of Law 11638/07, the carrying amount of@aatments in affiliates as of December
31, 2007, including unamortized premium or discouvds considered to be the new cost
value for purposes of future measurement and detation of their recoverable value
(“impairment”), whereas valuation under the equitethod was no longer applicable.
Dividends and interest on capital received for meothat has already been recognized
under the equity method are being accounted farraguction of these investments.
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Additionally, the amounts of the investments andrsholders’ equity were decreased by
R$281,105 thousand, because of the Company’s decisi reverse the balance of the
Revaluation Reserve, consisting fully of affilidtesvaluations, as determined by article 6
of Law 11638/07. The Company will adjust the fin@hstatements of the affiliates that opt
to maintain the balances of the revaluation reseémnverder to have consistent procedures.

7.1) Breakdown

R$ thousand
As of December 31,
2008 2007
Investments in affiliates under the equity method ,637,318 7,284,944
Total investments in affiliates 7,637,318 7,284,944
Other equity interests 17,527,856 11,554,865
Other investments - 15,026
Total investments 25,165,174 18,854,835

1 As of December 31, 2007, R$ 3,721,368 were dladsas “investments in affiliates at cost”.
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7.2) Affiliates accounted for under the equity method

R$ thousand
Equity in affiliates a Net book value
Base net Number of shares held Premium
income (in thousands) Equity As of December 31, Discount b As of December 31,
for equity in Shareholder: interest Equity value Allowance for
Investees Base date Capital  affiliates equity Common Preferred (%) 2008 2007  of investment losses c 2008 2007
Bertin (1) 10/31/2008  3,34936( (476,189)  3,42307¢ 7,709 - 26.92 (133809, - 921,558 1,450,247 a 2,371,805 -
Brasiliana (1) 10/31/2008  2,960,70: (34,980) 3,161,71 300,000 50,000 53.85 (14,115) 149,770 1,702,464 (231,948) b 1,470,516 1,816,633
Copel (1) 10/31/2008 4,460,001 1,146,796  8,008,48 38,299 27,282 23.96 279,356 267,433 1,919,212 (313,525) b 1,605,687 1,395,494
(30,019) b
Rio Polimeros (1)10/31/2008 1,469,801 (99,197)  1,406,49 317,974 - 25.00 (26,348) 20,541 351,623 (53,650) ¢ 267,954 197,298
Telemar Part. (2)  (1)10/31/2008  2,043,69 52,812  2,488,30 858,225 1,000 31.38 (215,167) 61,789 1,631,175 (27,454) b 1,603,721 598,733
1,450,247 a
(602946) b
Subtotal (109,083) 499533 6,526,032 (53650, ¢ 7,319,683 4,008,158
E
b
Other companies 114,898 546,629 325,135 (7,500) c 317,635 3,276,786
1,450,247 a
(602,946) b
(61,150) ¢
Total 5,815 1,046,162 6,851,167 7,637,318 7,284,944

(1) Financial statements audited by independent awsditorthe base date of the equity in affiliates.
(2) Includes redeemable preferred shares, in the anmafuR$1,239,616 thousand. These shares have griarithe distribution of fixed, cumulative dividesi@quivalent to 5% per year on the issue price
adjusted based on the IPCA (extended consumer ipdes) variation. Payment thereof may me made wjsivery of class-A preferred shares issued bgffar Norte Leste S/A.

« The base date indicates the investee’s sharehbddprisy date used in the last calculation of egimtaffiliates. The effects of significant evetlsit occurred subsequently to the reporting dateved!
as the effects of Law 11638/07 on the affiliafésancial statements were recognized.

« In addition to the base Net Equity, equity in afiés considers the effects of changes in affi#fatet equity from prior year base date to the entriyear base date, including effects of prior year
adjustments, capital reserves, repurchase of sterasge in capital and in interest ownership peage.
* The amounts related to discount on investment sighmn are not amortized due to the lack of ecoirciomdamentals.
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7.3) Other equity interests

R$ thousand
Net book value (4)

Number of shares held

(in thousands) Equity As of December 31,
Investees Common Preferred interest (%) 2008 2007
Ameérica Latina Logistica — ALL (2) 130,448 175,614 10.61 638,696 -
Aracruz 56,881 - 5.51 129,280 129,280
Banco do Brasil 64,006 - 2.52 1,085,480 1,275,237
Bom Gosto 2 - 2,424 34.59 245,845 -
Brasil Telecom. Part. 1,271 9,660 3.00 166,663 895,
Braskem - 26,496 5.22 227,545 243,207
Brenco 134,835 - 20.92 140,000 -
CEG 2 17,944,799 - 34.56 140,600 -
CESP - 18,697 5.71 234,736 139,789
Coteminas - 12,070 10.35 115,005 134,005
CPFL Energia 29,822 - 6.21 608,161 550,600
Cia. Siderurgica Nacional 28,887 - 3.64 151,379 ,e68
CVRD 218,386 326 4.08 1,508,260 709,886
ELETROBRAS @) 133,758 - 11.81 2,240,013 2,240,013
EMBRAER 37,413 - 5.05 109,699 109,699
Gerdau 35,917 14,162 3.50 153,352 49,096
Independéncia - 10,840 13.89 250,000 -
JBS 1) 186,892 - 13.00 1,472,274 1,137,006
Klabin 2 - 185,860 20.25 562,144 -
Light 2) 68,556 - 33.62 822,511 -
Marfrig 39,286 - 14.66 817,655 102,000
MPX Mineragao 178 - 2.61 179,180 179,180
Ouro Fino @) - 11,250 20.00 105,727 84,000
Paranapanema 54,986 - 17.52 125,261 805
Petrobras 94,492 574,047 7.62 1,022,684 1,022,684
Rede Energia S/A (2) - 64,236 25.30 263,332 -
Tele Norte Leste Participacdes 775 5,627 1.63 564, 164,599
Valepar ?3) 149,787 18,394 9.79 2,625,429 1,558,569
Subtotal 16,305,510 10,294,169
Other companies 1,222,346 1,260,696
Total 17,527,856 11,554,865

(1) Classified as “Investments in affiliates at cost2007.

(2) Classified as “Investments in affiliates under ¢lggity method” in 2007.

(3) Includes 18,394,143 redeemable preferred sharésgiamount of R$1,066,860. These shares are reddemn a six-month
period basis, beginning 2011, and entitle to fxadnulative dividends equivalent to 16% per year.

(4) The net book value is net of the allowance fordessn investments in the amount of R$1,356,44% &ecember 31, 2008

and R$584,925 as of December 31, 2007.

7.4) Fair value of investments

The amount of equity interests recorded is R$2511&b thousand, R$7,637,318
thousand of which in affiliates (under the equitgthod) and R$17,527,856 thousand in
other companies. Of that total, approximately 629R$15,624,501 thousand, are
invested in shares traded on stock exchanges andetht R$9,540,673 thousand are
invested in unlisted companies.
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As of December 31, 2008, the estimated market valfieequity interests is
R$52,740,193 thousand. Equity interest in shasett on stock exchanges, calculated
using the average quotation by share in the lagirtg session on the Sdo Paulo Stock
Exchange (BOVESPA), was R$38,458,382 thousand.

R$ thousand
As of December 31, 2008
Unrecorded
Net book value  Market value gain (loss)
Equity interest in Eletrobras 2,240,013 3,477,707 1,237,694
Equity interest in Petrobras 1,022,684 15,645,974 14,623,290
Other equity interests traded on stock exchanges 12,361,804 19,334,701 6,972,897
Interest in unlisted companies (*) 9,540,673 14,281,811 4,741,138
Total 25,165,174 52,740,193 27,575,019

(*) As the estimated value is based on economigevplojections, the market value of such equitgrggts has not been audited by
independent auditors.

Allowance for losses is recorded only when the Issonsidered permanent.
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8. Onlendings
8.1) Breakdown
R$ thousand
As of December 31,
2008
Local currency Foreign currency Total
BNDES 16,876,578 94,931 16,971,509
National Treasury 2,141,457 - 2,141,457
Total 19,018,035 94,931 19,112,966
Current 2,899,149
Long-term 16,213,817
Total 19,112,966
R$ thousand
As of December 31,
2007
Local currency Foreign currency Total

BNDES 7,381,231 79,197 7,460,428
National Treasury 1,904,000 - 1,904,000
Total 9,285,231 79,197 9,364,428
Current 1,445,475
Long-term 7,918,953
Total 9,364,428
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Onlendings from BNDES are subject to monetary ddjaat based on the TJLP (long-
term interest rate), exchange variation or the NERGeneral Market Price Index) plus
annual interest of up to 10.09%, and must be selitye2018.

Onlendings from the National Treasury are subjecimbnetary adjustment based on
SELIC (Central Bank overnight rate), and must h#dexeby December 2017.

8.2) Onlendings from BNDES and the National Trepsnature as follows:

R$ thousand
As of December 31,
2008
Current:
2009 2,899,149
2010 1,776,820
2011 2,151,188
2012 1,379,151
2013 2,256,048
After 2013 8,650,610
Total 21,077
R$ thousan
As of December 31,
2007
Current:
2008 1,445,475
2009 1,225,960
2010 856,096
2011 1,178,265
2012 466,988
After 2012 4,191,644
Total 9,364,428

9. Issue of debentures

BNDESPAR issued 600,000 simple, registered, boaktenonconvertible debentures of a
single series, without guarantee or preference -fmimileged), with a unit par value of
R$1,000.00 on the issue date, totaling R$600,000sind.

This public distribution took place under the FiRRtogram of Public Distribution of
Debentures of the Issuing Company, as approvelderMeeting of the Executive Board of
BNDES, the sole shareholder of the Issuing Comphald on September 21, 2006, under
BNDES Decision No. Dir. 836/2006, and filed witretBrazilian Securities and Exchange
Commission (CVM), on December 19, 2006, under NdMICSRE/PRO/2006/0011.
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Debentures were subscribed and paid up at the pfi$898.33 each, corresponding to a
unit par value of R$1,000.00, adjusted consideant).167% discount determined during
the bookbuilding process.

The unit par value of debentures will be adjustedifthe date of subscription and payment,
based on the IPCA (extended consumer price ind@ulated and released by the IBGE
(Brazilian Institute of Geography and StatisticS)he result of the adjustment is
automatically added to the par value, under thenfibas set forth in the indenture.

Debentures will pay interest of 6% per year onrthdjusted par value, at the end of each
capitalization period, i.e., January 15, 2009, dayul5, 2010, January 15, 2011, and
January 15, 2012, as established in the indenidebentures will be repaid in a single

installment, on the maturity date, January 15, 2012

In the second distribution, on July 1, 2007, BNDE&Hssued 1,350,000 simple, registered,
book-entry, nonconvertible debentures of two serdswvhich 550,000 debentures of the

First Series and 800,000 debentures of the SecendsSwithout guarantee or preference
(non-privileged), with a unit par value of R$1,00@0on the issue date, totaling R$1,350,000
thousand. These debentures were subscribed andpaidheir unit par value.

The unit par value of the First Series debenturgisnet be adjusted, bearing only fixed
interest of 11.20% per year. Interest and princypifll be fully paid on the maturity date,
January 1, 2011.

The unit par value of the Second Series debentuikéde adjusted based on the IPCA
(extended consumer price index), calculated anehseld by the IBGE. The result of the
adjustment is automatically added to the par valueler the formulas set forth in the
Supplemental Indenture.

The monetarily adjusted unit par value of the SdcBaries debentures bears fixed interest
of 6.80% per year, from the subscription and payndate or the previous payment date of
the Second Series Interest, as applicable, todtumlapayment date. Second Series interest
will be paid on August 15, 2009, August 15, 2010gast 15, 2011, August 15, 2012, and
on the maturity date, August 15, 2013, when it Wwélrepaid in a singe installment. Second
Series interest will be calculated according to fimenula set forth in the Supplemental
Indenture.
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The adjusted amount of liabilities for debentusssied is as follows:

R$ thousand
As of December 31,
2008 2007
First distribution
Adjusted principal (IPCA) 665,811 625,776
Provision of interest (6% per year) 83,333 38,160
Discount (61,002) (61,002)
Accumulated amortization of discoufit 24,597 12,791
712,739 615,725
Second distribution
1% series
Principal 550,000 550,000
Provision of interest (11.2% per year) 89,799 24,874
2" series
Adjusted principal (IPCA) 865,143 812,961
Provision of interest (6.8% per year) 84,756 22,375
1,589,698 1,410,210
Total 2,302,437 2,025,935
Current 168,088 -
Long-term 2,134,349 2,025,935
Total 2,302,437 2,025,935

@ Discount amortization is calculated on the straligte basis over the period from December 200Jatouary
2012,

10. Taxes on Income

10.1) Current

BNDESPAR calculates income and social contributaxes on annual taxable income
and is subject to monthly payments on an estimdiasis, whenever the tax
suspension/reduction is not applicable, as proviidedn articles 27 to 35 of Law

No. 8981/95 and other applicable legislation.

As of December 31, 2008, BNDESPAR recorded promsior social contribution (at
a 9% rate) and income tax (at a 15% rate, plus% 4drtax). Such provisions were
calculated on income before deduction of incomesawial contribution expenses.
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Income and social contribution taxes were calcdlatefollows:

R$ thousand

As of December 31,
2" half of 2008 2008 2007
Social Social Social
Income tax  contribution Income tax contribution Income tax contribution

Income before taxes 399,834 399,834 4,773,377 4,773,377 5,137,491 5,137,491
Employee profit sharing (15,645) (15,645) (15,645)  (15,645) (26,710) (26,710)
Tax basis 384,189 384,189 4,757,732 4,757,732 5,110,781 5,110,781
Total income tax and social contribution at the

rates of 25% and 9% 96,047 34,577 1,189,433 428,196 1,277,695 459,970
Effects of additions (deductions) on tax
calculation:
* Allowance for loan losses

(Central Bank of Brazil Resolution 2682/99)  (24,609) (8,860) (37,110) (13,360) (87,834) (31,620)

e Actuarial liabilities — FAMS 1,420 511 3,055 1,100 4,273 1,538

« Dividends from investments stated at cost  (124,752) (44,911) (221,875) (79,875) (128,580) (46,289)

* Credits written off as loss - - 2,125 765 (1,164) (419)

« Equity in affiliates (17,367) (6,252) (1,453) (523) (261,540) (94,154)

« Interest on capital from affiliates and

subsidiaries 16,564 5,963 16,564 5,963 16,239 5,846

« Barter of securities 1,116 402 (39,201) (14,112) 36,526 13,149

* Premium amortization, net of realization (8,076) 319 (22,057) (3,285) (32.201) (633)

* Securities valuation allowance 173,355 62,408 163,893 59,002 (35.995) (12.958)

* Reserve for civil and labor contingencies 3,480 1,252 6,990 2,516 6,784 2,442

» Planned employee termination program (1,816) (654) (6,470) (2,329) 14,019 5,047

* Grants — Tax incentives (17,655) (6,356) (17,655) (6,356) - -

« Other additions and deductions, net 4,731 1,768 281 (593) 3,467 3,075
Accunulated income tax and social contribution 102,438 40,167 1,036,520 377,109 811,689 304,994
The balance payable is as follows:

R$ thousan
As of December 31,
2008 2007
Taxes on income:
. Provision
Income tax 1,036,520 811,689
Social contribution 377,109 304,994
1,413,629 1,116,683
. Prepayments

Income tax (979,163) (517,051)

Social contribution (356,433) (198,870)
(1,335,596) (715,921)
Taxes payable 78,033 400,762
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Recoverable and prepaid taxes are as follows:

R$ thousand
As of December 31,
2008 2007
Income tax overpaid in prior years - 178,223
Withholding income tax on fixed-income investments 45,820 15,974
Withholding income tax on variable-incorimeestments 622 2,287
Withholding income tax on interest on capital 137,383 65,316
Prepayments - Audiovisual incentive 4,200 2,840
Other 1,657 3,201
Total 189,682 267,841
Current 189,682 267,841
Long-term - -
Total 189,682 267,841
Tax credits
R$ thousand
As of December 31,
2008 2007
. Breakdown of deferred tax assets
Premium amortization 69,366 109,968
Credits written off as loss 27,891 25,001
Allowance for losses on investments 160,799 104,225
Provision for civil and labor contingencies 166,062 156,555
Barter of securities 218 -
Provision for employee profit sharing 5,319 9,081
Planned retirement program 10,267 19,066
Total 439,922 423,896
Current 172,598 133,531
Long-term 267,324 290,365
Total 439,922 423,896
R$
As of December 31,
2008 2007
. Breakdown of deferred tax liabilities:
Amortization of discount (8,054) (8,153)
Total (8,054) (8,153)
Current - -
Long-term (8,054) (8,153)
Total (8,054) (8,153)
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Pursuant to CVM Resolution No. 273/98, the Compatpgnized deferred tax assets
and liabilities on temporary additions and dedutiathat will be taxable and

deductible from income and social contribution thases in the future. As of

December 31, 2008, the contra entry of the promsitor income tax and social

contribution were:

R$ thousand
2" half of 2008 12/31//2008 12/31//2007
Income tax (28,069) 11,836 (227,287)
Social contribution (6,879) 4,289 (56,184)
Total (34,948) 16,125 (283,471)

Basically, deferred tax assets on temporary diffees arise from:

a) Credits written off as loss: refer to allowance lmsses recorded on term sale of
securities and receivables which are past due twerthan 360 days or had their
maturity accelerated due to noncompliance with remtt clauses. Such
receivables may be under amicable collection by tleeivable recovery
department or otherwise subject to court collection

b) Provision for civil and labor contingencies: reféoslabor (Note 11.a) and civil
(Note 11.b) contingencies.

c) Allowance for losses on investments: equity interesccounted for at cost or
under the equity method.

d) Premium amortization: premium arising from subdaip of shares in cash,
conversion of debentures or barter of shares @ivables.

e) Barter of securities: refers to the tax credit rded to offset the effect of income
tax and social contribution paid on the differebetween fair value and carrying
amount arising from the securities barter transactiThe realization of these
credits is tied to the sale of the underlying siies:

f) Planned retirement program: estimated costs gbldrewhich provides incentives
to employees who qualify for retirement for lengftservice (Note 16).
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Tax credits and taxes payable on temporary additom deductions are realized upon
payment, utilization or reversal of the relatedysmns. The amounts recognized and
written off in the year are as follows:

R$ thousand
12/31/07 Recognition Realization 12/31/08
Tax credits:
. Allowance for losses on investments 104,225 722, (186,155) 160,799
. Credits written off as loss 25,001 3,067 (177) ,891
. Premium amortization 109,968 11,834 (52,436) 0,3
. Provision for civil and labor contingencies 1585 9,719 (212) 166,062
. Provision for employee profit sharing 9,081 5,319 (9,081) 5,319
. Planned employee retirement program 19,066 - 983,7 10,267
. Barter of securities - 218 - 218
423,896 272,888 (256,862) 439,922
Taxes payable: -
. Discount amortization (8,153) 99 - (8,054)
(8,153) 99 - (8,054)
R$ thousand
12/31/06 Recognition Realization 12/31/07
Tax credits:
. Allowance for losses on investments 156,149 18,245 (70,169) 104,225
.Credits written off as loss 26,584 - (1,583) 23,00
.Premium amortization 133,927 27,811 (51,770) 109,968
. Provision for civil and labor contingencies 12193 9,490 (264) 156,555
. Provision for employee profit sharing 3,740 5,341 - 9,081
.Planned employee retirement program - 19,066 - 0689,
.Barter of securities 239,638 - (239,638) -
707,367 79,953 (363,424) 423,.896
Taxes payable:
.Discount amortization (8,153) - - (8,153)
(8,153) - - (8,153)

Unrecorded tax credits as of December 31, 2008letbt&r$708,701 thousand

(R$626,628 thousand as of December 30, 2007). Tdrasents refer to the allowance
for loan losses (Central Bank of Brazil Resolutk882/99), allowance for losses on
investments, premium amortization, provision fordisal expenses — FAMS, and the
difference between the fair value and the carrysadue of barter of securities.

Pursuant to Central Bank of Brazil Resolution 3029/tax credits can only be

recognized on amounts that will be realized in b tyears, a period changed to 10
years under Central Bank of Brazil Resolution 3865/However, pursuant to a
technical study, the 5-year timeframe has been erwasvely maintained for the

realization of tax credits, and these amounts wither be realized over a longer
period or are not expected to be realized.
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The expected realization of tax credits and taxgsbple is as follows:

R$ thousand
2009 2010 2011 2012 2013 After 2013Total

Allowance for losses on investments 99,289 45,090 - 14,089 - 2,331 160,799

Credits written off as loss 8,965 15,409 449 3,068 - - 27,891
Premium amortization 52,705 1,955 967 3,414 370 53,9 69,366
Barter of securities 218 - - - 218
Employee profit sharing program 5,319 - - - - 193
Planned employee retirement program 4,396 2,478 091,51,884 - - 10,267
Provision for civil and labor contingencies 1,70663001 296 157 2 - 166,062

172,598 228,833 3,221 22,612 372 12,286 439,922

Discount amortization - - - - - (8,054) (8,054)
N R - (8,054) (8,054)

The present value of recorded tax credits, caledlabnsidering the average funding
rate, is R$377,738 thousand.

Under article 5 of Resolution 3059/02, the assetsesponding to the portion of tax
credits must be written off whenever the amounttecélely realized in two
consecutive periods are less than 50% of the arm@stimated for the same period in a
technical study prepared by the Company. The piass of this article are not
applicable to tax credits recognized before thee dat which such Resolution took
effect. As of December 31, 2008, no write-offs ofls nature have been made. The tax
credits recognized after this Resolution took dffetal R$358,907 thousand.

11. Provision for civil and labor contingencies

BNDESPAR is a party to labor and civil lawsuitssarg from the normal course of
business.

The lawsuits were classified into three risk ofslosategories: probable, possible and
remote, based on the likelihood of loss accordmthe internal and external legal counsel
that analyze the nature of the lawsuits, similantth previous cases, complexity, previous
court decisions and the status of the lawsuits.

The use of this classification criterion compliedhwCVM Resolution 489, of October 3,
2005, concerning contingencies, which recommendsgrézing a provision in the total
amount of contingencies classified as probabledaslosure of contingencies classified as
possible.

The recognized provisions were considered by Mamageé to be sufficient to cover any
losses.
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The recognized provisions by nature are as follows:

R$ thousand
As of December 31,
2008 2007
Labor lawsuits 7,474 6,320
Civil lawsuits (*) 480,942 454,137
Total 488,416 460,457
Current 5,017 4,585
Long-term 483,399 455,872
Total 488,416 460,457

a) Labor lawsuits

b)

The provision for labor contingencies refers maitdylawsuits for job reinstatement of
dismissed employees.

R$ thousand
As of December 31,
2008 2007
Balance at beginning of year 6,320 5,304
Payments (626) (776)
Recognition (reversal), net 1,780 1,792
Balance at end of year 7,474 6,320

As of December 31, 2008, there are 10 ongoing ldasvslassified as possible loss, in the
estimated amount of R$1,8&%usand (R$9,710 thousand as of December 31, 2007)

Civil lawsuits

The main lawsuits, in addition to those relatedctmtractual issues, are related to
privatizations made by the Federal Government amplémented by BNDES as the
manager of the National Privatization Program (PND)particular a lawsuit filed in
1995 regarding a privatization auction that toakcplin 1989 with a lower court decision
favorable to BNDESPAR, which was reversed and foictv the judgment of the appeals
filed is pending. Changes in the provision for kkoantingencies are as follows:

R$ thousand
As of December 31,
2008 2007
Balance at beginning of year 454,137 428,017
Recognition (reversal), net 26,805 26,120
Balance at end of year 480,942 454,137
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As of December 31, 2008, there are 8 ongoing lawslassified as possible loss, in the
estimated amount of R$447,170 thousand (R$132,86G6sand as of December 31,
2007).

12. Shareholders' equity

As of December 31, 2008 and 2007, subscribed aittuypacapital totals R$10,404,356
thousand and is represented by a single registeradnon share, without par value, held by
BNDES.

As set forth in its bylaws, from net income for 800n the amount of R$3,360,228
thousand, BNDESPAR allocated 5% to legal reservéheé amount of R$168,012 thousand
and R$70,622 thousand to the tax incentive resé&weninimum mandatory distribution to
shareholders, 25% of net income after recognizireg legal and tax incentive reserves,
equivalent to R$780,399 thousand, was allocatediadends. A capital increase using
prior years’ remaining balance of net income anghimed earnings, in the amounts of
R$2,341,196 thousand and R$29,714 thousand, réesggct totaling R$2,370,910
thousand, is in progress. The planned capital aserevill be completed after approval by
the Ministry of Finance and publication in the FedieOfficial Gazzette, as required in
Decree 2673, of July 16, 1998.

As set forth in its bylaws, from net income for ZQ0n the amount of R$3,710,627
thousand, BNDESPAR allocated 5% to legal resermethe amount of R$185,531
thousand. As minimum mandatory distribution to shatders, 25% of net income after
recognizing the legal reserve, equivalent to R$&3B4, thousand, was allocated as
dividends, which were paid in May 2008. In the tfiquarter of 2008, the Company
approved the supplementary dividends relating t672Gorresponding to R$2,643,821
thousand, which was paid in July 2008.
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13. Related Parties

13.1) Transactions with the parent company

Transactions with the parent company — BNDES — \asr®llows:

Assets
Term sale of securities
Local currency

Liabilities
Onlendings
Local currency
Foreign currency

Income:
Term sale of securities
Local currency

Expenses:
Onlendings
Local currency
Foreign currency

R$ thousand
BNDES
As of December 31
2008 2007

2,240,652 2,341,989

(16,876,578)  (7,381,231)
(94,931) (79,197)
(16,971,509)  (7,460,428)

2" half of 2008
113,737 203,995 202,107
(625,481) (982,458) (356,215)
(38,563) (33,057) 11,103
(664,044) (1,015,515) (345,112)

13.2) Transactions with the National Treasury — EIE'» single shareholder

The terms and conditions for these transactionsildd in note 8, are summarized

below:

Liabilities
Onlendings

Expenses
Onlendings
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R$ thousand
2" half of As of December 31
2008 2008 2007

(2,141,457)  (1,904,000)

(134,164) (237,458) (180,838)
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13.3) Transactions with Welfare and Pension PlamBation of BNDES — FAPES

Transactions with Pension Plan and with Health Garé Welfare Fund (FAMS),
administered by FAPES, summarized below, are @etai note 15:

R$ thousand
As of December 31
2008 2007
Liabilities
Accounts payable — FAPES — Private pension phaitye (112,245) (111,569)
Actuarial libilities — FAMS — Health care (120,700) (108,479)
R$ thousand
As of December 31
2nd half of 2008 2008 2007
Expenses
Private pension plan (13,514) (17,402) (14,078)
Health care plan (5,680) (12,220) (17,093)

13.4) Transactions with affiliates

BNDESPAR has investments in affiliates, as detaitedhote 7.2. Although CVM
Resolution 560/08 extends the related party condepgffiliates, Management
understands that transactions with these investeesconducted under the same
conditions as those conducted with unrelated madied do not generate different
effects on the Company’s income and financial pmsjtcompared to transactions
with unrelated parties. The major transactionshwiitvestees are represented by
capital contributions and dividends and interestapital received.
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14. Income (expenses) on allowance for losses

15.

Breakdown of income from reversal of allowancel@mses:

R$ thousand
As of December 31,
2" half of 2008 2008 2007
Reversal of debentures, net (4,113) 23,458 380,990
Reversal of term sale of securities, net (21,560) 263, 59,363
Recognition of receivables, net 124,080 112,628 (89,029)
Recovery of receivables written off from assets 26,5 104,418 7,646
Recorded income, net 194,933 243,767 358,970

Pension Plan

15.1) Pension plan

FAPES (Welfare and Pension Plan Foundation of BNDES private pension plan
entity. Its main purpose is to provide benefitst tbapplement the social security
benefits granted by the National Institute of Sb8acurity (INSS) to the employees
of its sponsors: BNDES, FINAME, BNDESPAR and FARESIT.

FAPES has a defined benefit plan and uses theatiapiion financial system to
measure its provisions.

Sponsors must provide to FAPES, when required, dund covering any technical
deficits identified by an actuarial revaluation, established by the Foundation's
bylaws, pursuant to legislation in force.

Based on FAPES’ balance sheet as of December 8B, #ere is a surplus, before
receivables from sponsor, between the guarante¢saasd the actuarial obligation, in
the amount of R$64,730 thousand (R$36,747 thousanplus as of December 31,
2007), equivalent to 9.2% (4.1% as of DecembeR80y) of total guarantee assets of
FAPES. The actuarial liability is covered by Acctaipayable - FAPES (Note 15.2)
recorded in BNDESPAR, in accordance with accountirigs set forth by Accounting
Procedure and Standard (NPC) 26 issued by the IBraanstitute of Independent
Auditors (IBRACON). Considering the sponsor's reables, the pension plan has a
surplus of R$176,975 thousand (R$148,316 thousanadfaDecember 31, 2007),
equivalent to 25.0% (16.4% as of December 31, 2060Wtal guarantee assets.
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The actuarial liability was measured by an indepemdctuary under the Projected
Unit Credit (PUC) method, based on analyses camigidin September 2008. The
amounts were adjusted through December 31, 2008dbas actuarial interest of
6% per year and monetary adjustment based on tR€ INational Consumer Price
Index) variation.

The table below shows the contributions made by BRPAR to fund the benefit
plan, in accordance with the limit establisheddayidlation in force:

R$ thousand
December 31,
2" half of 2008 2008 2007
Payroll 24,862 46,065 46,958
Participants’ contributions 2,014 3,781 5,464
Sponsor’s contributions 3,297 5,819 5,464

15.2) Accounts payable - FAPES

Refer to debt acknowledgement contracts enteredwith the sponsors, with fixed
amortization term and monthly payments, with altofathirteen installments each
year, calculated by the Price System and subjeantactuarial interest rate of 6%
per year plus administrative costing rate and nmargeadjustment, which occurs at
the same time and ratio as the salary adjustmegeémeral changes of the sponsors
employees.

The debt balance is as follows:

R$ thousand
As of December 31,

2008 2007
2002 contracts (a) 79,109 73,561
2004 contracts (b) 33,136 38,008
Total 112,245 111,569
Current 3,943 3,483
Long-term 108,302 108,086
Total 112,245 111,569

(a) Refers to the agreement between the BNDES groupesndihd their employees regarding the recognitfon o
changes in working journey, pursuant to Law No.58)%f November 13, 2002, which resulted in a 1%67
increase in the participants’ contribution salatiyectly impacting the benefit plan's mathematjmadvision.
For partial coverage of the increase in such prongsin 2002, contracts establishing the debt neygey in
390 installments were entered into. The paymenaiéy January 2003.

(b) Refers to conversion of the mathematical prowisito be recognized (in accordance with  BNDES sou
request and Central Bank of Brazil's recommendatiwh)ch were being amortized on a monthly basis since
November 1998 through extraordinary contributionsp debt acknowledged by the sponsors, falling due
until November 2018. The first installment was piaiddecember 2004.
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15.3) Other employee benefits
a) Health care plan

BNDESPAR, as a wholly-owned subsidiary of BNDESprsgors the FAMS

(Health Care and Welfare Fund), created primarily grovide the plan's

participants and dependents with benefits that lsapgnt or are similar to those
granted by the INSS. These benefits, which incheldthcare, hospital and dental
care services under free-choice or directed-cheystems, are provided to the
employees since 1976, under BNDES Executive BoasbRtion 933/98, also

applicable to BNDES subsidiaries.

FAMS beneficiaries are active and retired employeeBNDESPAR and their
dependents; in the event of death of the princiqgaleficiary, the dependent is
assured of his/her right to the benefits over aimam of 24 months.

FAMS receives funds donated by BNDESPAR to atttsmoals. These funds are
managed by FAPES, which is also responsible fouahninudgeting and detailing
of operating costs required by FAMS.

FAMS is not covered by guarantee assets. Benaktpepaid by BNDESPAR
based on budgets prepared by FAPES, which filek BRIDESPAR a monthly
Accountability Schedule prepared to support thee@sps incurred.

As of December 31, 2008, the amount of the actuatiigation to covered
participants and active participants for the averdgure length of service was
recorded based on the update of the actuarial ttatuenade by an independent
actuary on the same date.

R$ thousand
As of December 31,
2008 2007
Actuarial obligation to active participants 50,708 61,083
Actuarial obligation to covered participants 66,975 61,514
Amount of actuarial obligation 117,683 122,597
Unrecognized actuarial gains (losses) 3,017 (14,118)
Net actuarial liability (asset) 120,700 108,479
Current 3,653 3,379
Long-term 117,047 105,100
Total 120,700 108,479
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R$ thousand

As of December 31,

Net expense in the period: 2" half of 2008 2007
2008

Cost of current service 875 1,667 2,224
Cost of interest 6,644 13,048 12,684
Unrecognized net actuarial losses - 465 3,833
Total 7,519 15,180 18,741

b) Other benefits

In addition to FAMS, BNDESPAR grants the followirgenefits to its active

employees:
R$ thousand
As of December 31,
2" half of 2008 2008 2007

Transportation voucher 71 71 56

Meal voucher 1,250 1,250 1,415

Daycare centers 39 39 54

Total 1,360 1,360 1,525

15.4) Results of actuarial valuation of the pengitam
R$ thousand
As of December 31,
2008 2007

Change in fair value of plan assets:
Fair value of plan assets at beginning of year 9B, 700,075
Expected return on plan assets 97,390 74,924
Contributions received by the fund * 19,351 19,733
Benefits paid (37,023) (28,775)
Actuarial gains (loss) on plan assets at beginofngear (278,709) 140,040
Fair value of plan assets at end of year (1) 707,006 905,997
Change in actuarial obligation:
Present value of actuarial obligation at beginruhgear 762,114 691,096
Cost of interest 80,137 40,615
Cost of current service 11,928 12,310
Benefits paid (37,023) (28,774)
Actuarial loss on actuarial obligation at beginnafgear 32,168 46,867
Present value of actuarial obligation at end of y2n 849,324 762,114
(3) Present value of assets in excess of obligafib+?) (142,318) 143,883
(4) Unrecognized actuarial losses 207,048 (107,136)
(5) Net actuarial assets (liabilities) before reabiles from sponsor (3+4) 64,730 36,747
(6) Receivables from sponsor 112,245 111,569
Net actuarial assets (5+6) 176,975 148,316

* Includes R$9,751 thousand as of December 31, 2008 R$8,805 thousand as of December 31, 2007 of
contributions from other participants.
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R$ thousand
As of December 31,
2" half of 2008 2008 2007
Net income (expense) in the period
Cost of current service 6,463 11,928 12,310
Cost of interest 57,846 80,137 40,615
Expected return on plan assets (50,021) (97,390) (74,924)
Participants’ contributions (1,703) (3,898) (802
Unrecognized net actuarial (gains) losses 826 08,3 -
Total 13,411 (12,531) (26,025)
The main assumptions adopted in the actuarial tialuavere:
Specification
As of December 31,

Type 2008 2007
Benefits plan: Defined benefit Defined benefit
Benefits considered: All regulatory benefits All regulatory benefits
Actuarial valuation method: Projected unit credit method Projected unit cratithod
Mortality table: AT-2000 AT-2000
Disability: Alvaro Vindas Alvaro Vindas
Average turnover up to 47 years old for those

joining the plan after 12/31/1977: 0% per year 0% per year
Average turnover after 47 years old for those

joining the plan by 12/31/1977: 0% per year 0% per year
Expected actual salary increase for active 2.4426% and 2.9546% per 2.4426% and 2.9546% per

participants: year, for assistants and year, for assistants and

technicians, resptively, up t¢  technicians, respectively, up
the expected retirement age to 51 years and nil after 51
years

Expected actual increase in pension benefits
granted: 0% per year 0% per year

Expected actual increase in health care
benefits granted: 3% actual increase and 2% 5% per year
due to ageing

Rate used to discount actuarial liabilities to  Interest of 6% per year plus Interest of 6% per year plus

present value 4.5% adjustment 4.5% adjustment
Expected rate of return on plan assets: Interest of 6% per year plus Interest of 6% per year plus
4.5% adjustment 4.5% adjustment
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Planned Retirement Program

After the decision of the STF (Federal Supreme €Qoestablishing that the voluntary
retirement of employees does not automatically itgae the employment contract, a large
number of employees remained working at the Bankewbceiving the retirement benefit,
which impaired the expected renewal of its persbnne

To renew its personnel, however concerning withtthasmission of knowledge from the
senior employees to the new ones, a Planned EngpRgdrement Program was approved
in 2007 under a Collective Bargaining Agreemenintentive the retirement of employees
that qualify for early or full retirement for lerigof service.

According to a FAPES estimate, in the next fivergedl3 employees will be eligible for the
Program, which corresponds to approximately 358NMDES Group’s current personnel.

The disbursement involved in the Program implementaas of December 31, 2008 is
estimated at approximately R$30,198 thousandtinext 12 months, a disbursement of
R$12,928 thousand has been estimated.

Sensitivity analysis on financial instruments

According to definitions on financial instrumentstablished in CVM Resolution 566/2008
and CVM Instruction 475, Management did not idgnahy transactions with market risk
significant enough to generate material loss fer@ompany.

Counter-guarantees provided

The Company pledged as collateral 7,744,038 ragistereferred shares issued by Petréleo
Brasileiro S.A. - PETROBRAS (subsequently splibi®1,952,304 preferred shares) and
28,083,251,230 registered common shares issuedebyrdls Elétricas Brasileiras S.A. —
ELETROBRAS (subsequently grouped in 56,166,502 comshares), as counter-guarantee
to the National Treasury, in the amount of US$600ian, in connection with guarantees
and loans and financing raised abroad by its sisplreholder — the National Bank for
Economic and Social Development (BNDES). Out ofséhshares, 61,952,304 preferred
shares issued by Petrobras and 1,510,070 commaoessissued by Eletrobras remain
blocked and under custody.
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BOARD OF DIRECTORS:

MIGUEL JORGE - Chairman
LUCIANO GALVAO COUTINHO
IVAN JOAO GUIMARAES RAMALHO
ROBERTO TEIXEIRA DA COSTA
CLARA LEVIN ANT

SUPERVISORY BOARD:

CLEBER UBIRATAN DE OLIVEIRA

RICARDO SCHAEFER

CLAUDIO DE ALMEIDA NEVES

ANDRE PROITE - Alternate member

FABIO ESTORTI DE CASTRO — Alternate member
ANTONIO PEDROSA PARRACHO - Alternate member

EXECUTIVE BOARD:

LUCIANO GALVAO COUTINHO — CEO

ARMANDO MARIANTE CARVALHO JUNIOR — Superintendentficer
JOAO CARLOS FERRAZ — Officer

ELVIO LIMA GASPAR - Officer

EDUARDO RATH FINGERL — Officer

MAURICIO BORGES LEMOS - Officer

WAGNER BITTENCOURT DE OLIVEIRA — Officer

LUIZ FERNANDO LINCK DORNELES - Officer
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